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This Agreement made and entered into this~day of .eL,20, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors an assigns,
hereinafter called "Seller" and SHAW INDUSTRIAL GROUP, INC. , its successors and assigns,
hereinaAer called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller purchases natural gas for Seller's system supply from its supplier, South
Carolina Pipeline Corporation, ("SCPC"),and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Buyer and Seller, dated November 25, 1996 and as amended on August 1, 1997, which is
hereby being terminated at 8:00A.M. Eastern Time on March 22, 2002, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 6 as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Aiken, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS PRIORITY-OF-SERVICE CATEGORY 6
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon

execution of a Transportation Agreement between Buyer and Seller. Natural gas is

~g~g~++hereunder to satisfy Buyer's requirements when Seller is not providing
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jThis Agreement made and entered into this _ day of /k/_ a, c_L , by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors assigns,

hereinafter called "Seller" and SHAW INDUSTRIAL GROUP, INC., its successors and assigns,

hereinafter called "Buyer".

ORIGI L

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller purchases natural gas for Seller's system supply from its supplier, South

Carolina Pipeline Corporation, ("SCPC"), and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement

between Buyer and Seller, dated November 25, 1996 and as amended on August 1, 1997, which is

hereby being terminated at 8:00 A.M. Eastern Time on March 22, 2002, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may

accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply

when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 6 as set forth in Article III,

Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility located in Aiken, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY
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INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 6

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon

execution of a Transportation Agreement between Buyer and Seller. Natural gas is

satisfy Buyer's requirements when Seller is not providing
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a

Maximum Daily Quantity of 900 dekatherms of natural gas per day on an interruptible

basis, to be purchased and utilized by Buyer when and to the extent Seller has gas

available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller

makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,

and to the extent, available in accordance with the operating procedures set forth in

Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category 6 as set forth in Article III, Paragraph 1, of the General Terms and

Conditions hereto attached.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 54 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furmsh gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a

Maximum Daily Quantity of 900 dekatherms of natural gas per day on an interruptible

basis, to be purchased and utilized by Buyer when and to the extent Seller has gas

available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller

makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,

and to the extent, available in accordance with the operating procedures set forth in

Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category 6 as set forth in Article III, Paragraph 1, of the General Terms and

Conditions hereto attached.
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HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 54 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than 5_pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".



5. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 8:00 A.M. Eastern Time on March 22, 2002, at which time the
Service Agreement between Buyer and Seller dated November 25, 1996 and as
amended on August 1, 1997, shall terminate.

6. TERM OF AGREEMENT

This Agreement shall become effective on March 22, 2002, and shall continue in full
force and effect through March 31, 2003, and &om month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

7. RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS PRIORITY-OF-SERVICE
CATEGORY 6

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 6 shall be sixty-six cents ($0.66)
per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 6 shall be competitive with the as-fired cost of alternate fuel

that the Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:

.
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INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 8:00 A.M. Eastern Time on March 22, 2002, at which time the

Service Agreement between Buyer and Seller dated November 25, 1996 and as

amended on August 1, 1997, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on March 22, 2002, and shall continue in full

force and effect through March 31, 2003, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE 1NTERRUPTIBLE GAS, PRIORITY-OF-SERVICE

CATEGORY 6

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by

Seller to Buyer in Priority-of-Service Category 6 shall be sixty-six cents ($0.66)

per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public

Service Commission of South Carolina, and is incorporated in and made a part of

this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-

of-Service Category 6 shall be competitive with the as-fired cost of alternate fuel

that the Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:



(1) The Alternate Fuel is No. 2 Fuel Oil.

(2) The cost of the alternate fuel (identified as "K")shall include:

(a) The net average price for No. 2 fuel oil in effect on the third
Monday of the current month, F.O.B., Charleston, South Carolina,
plus,

(b) Five and three-tenths cents (5.3$) per gallon for freight to the
Buyer's facility, plus

(c) One cent (1.0$) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135 800 BTU's per gallon
or 0.1358 dekathetms per gallon, which is identified as udt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the
OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will
calculate the as-fired cost using the procedure outlined above. Seller will advise
the Buyer verbally or in writing, prior to the beginning of each billing period that
Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate specified in this Service Agreement.

(C) COMPETITIVE FUEL RATE GAS- TO-GAS

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 6. Buyer and
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(1)

(2)

The Alternate Fuel is No. 2 Fuel Oil.

The cost of the altemate fuel (identified as "K") shall include:

(a) The net average price for No. 2 fuel oil in effect on the third

Monday of the current month, F.O.B., Charleston, South Carolina,

plus,

(b) Five and three-tenths cents (5.3¢) per gallon for freight to the

Buyer's facility, plus

(c) One cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon

or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to

calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K

dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the

OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will

calculate the as-fired cost using the procedure outlined above. Seller will advise

the Buyer verbally or in writing, prior to the beginning of each billing period that

Seller will:

(1) Lower the price of natural gas to the as-fired cost of the altemate fuel and

deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost Of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate specified in this Service Agreement.

(C) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas

to satisfy Buyer's requirements in Priority-of-Service Category 6. Buyer and



Seller hereby agree that Seller has the opportunity to bid a price to Buyer to
displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally by telephone, or in
writing, before the end of each calendar month of the price at which Seller is
able to sell Interruptible gas to Buyer for the next ensuing calendar month to
displace transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller' s
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

8. STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 6, Buyer agrees to pay Seller the sum of two hundred and

fifty dollars ($250.00) per month as a standby charge. This charge shall be in addition
to any other monies charged for standby volumes delivered in Priority-of-Service
Category 6 from Seller's system supply.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

Transportation Agreement between the parties. All volumes in excess of the

transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

,

.

Seller hereby agree that Seller has the opportunity to bid a price to Buyer to

displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally by telephone, or in

writing, before the end of each calendar month of the price at which Seller is

able to sell Interruptible gas to Buyer for the next ensuing calendar month to

displace transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior

to the beginning of the next ensuing calendar month, that Buyer accepts or

rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the

purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,

exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in

Priority-of-Service Category 6, Buyer agrees to pay Seller the sum of two hundred and

fifty dollars ($250.00) per month as a standby charge. This charge shall be in addition

to any other monies charged for standby volumes delivered in Priority-of-Service

Category 6 from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

Transportation Agreement between the parties. All volumes in excess of the

transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing



financial information and at the request of the Seller, will maintain such credit support
or surety including but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

11. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail. The
General Terms and Conditions to Industrial Service Agreements may be modified by
mutual agreement of Buyer and Seller.

12. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code K-64
Columbia, South Carolina 29218-0764

To Buyer: Shaw Industrial Group, Inc.
Post Office Drawer 2128
Dalton, Georgia 30722-2128

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SHAW INDUSTRIAL GROUP, INC.

Buyer

S. C. EL TRIC & G OMPANY
Sell

By

Title

By Samuel L. Dozier

VICE PRESIDENT-LARGE CUSTOMER GROUP
Title

it ess Witness

Date Date

g hpF
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financialinformationandat therequestof theSeller,will maintainsuchcreditsupport
or suretyincludingbut not limited to, anunconditionalandirrevocableletterof credit
to provideadequatesecurityfor protectionagainsttherisk of nonpayment.

11. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevail. The

General Terms and Conditions to Industrial Service Agreements may be modified by

mutual agreement of Buyer and Seller.

12. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code K-64

Columbia, South Carolina 29218-0764

To Buyer: Shaw Industrial Group, Inc.

Post Office Drawer 2128

Dalton, Georgia 30722-2128

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

SHAW INDUSTRIAL GROUP, INC.

Buyer

By _'9" d J _ "

/3
S. C. EL_TRIC & GP/S _OMPANY

By Samuel L. Dozier _

Title

S -" /

v !
Date

VICE PRESIDENT-LARGE CUSTOMER GROUP

Title

Wimess _/ _'-

Date



EXHIBIT A

SOUTH CARQUNA KI.KCTMC AND GAS CO&LKPA~r

GAS COST CAl, CULATIOÃ

APPLICAB II.TlY
Ths calculation is applicable to and is a part of the SeQer's Service Agreement far
hrterruptible gas deliveries.

COST OZ GAS
The cast of gas per dekatherm for the current month shall be dete~ed {ta the nearest
thousandth a f a. cent) by the use of the equation below:

cost oi Gas = p - D) x r
S

'vVhere:

Total cost of natu al gas {processed or unprocessed) vaporized liquid natur al gas,
synthetic gas, propane-air m~&re, !anal gas, or ather source af methane gas or
any mixtur e of these gases entering the Seller's system during the current month in

dollars.

T'ae cost of gas attrtautable ta all sales made by Seller to Buyers under an

inte~ptible rate ar contract where the Buyer has aIternative fuel capabriity and
has ceded to the Seller the as- jred price of its alternative fuel such tl.at Seller
could not supply gas at a prie. that is competitive and service is provided by Se!ler
under the competitive pricing provisior, s of the rate or contract.

Totd~ gas entering the Seller's system during the current billing month excluding

gas sold under D above times the annual sales factor which will be determined by
d vidirig total annual sales re.orded in Accounts 4SO throu~A 483 plus distribution
gas used in ef~c zeneratiorr by the total annual gas entering the Seller's system.
Tne amual sales factor shZ be computed, for the twe!ve months ending each
inarch anci applied beginning with the Erst billing cycle of the fallowing ivfay each

year.

T = Adjustment for revenue related Taxes olus one {1)

& 1o~S' (1) The amounts calculated in rhe formula above shall include any applicable
credit ordebit adjusenent rejecting correMorrs to a. prior month's Gas

Cost calculatiac.

EXIIIBIT A

SOUTH CAROLINA ELECTRIC M_D GAS CO_£PMq'Y

GAS COST CM._CTjLATIO_

A2_LICAB_

T_5_ c±cu_dou _s _ppLicab[e to and i_ • pan of the SeLler's Service Aojeement _or

lntermotiblegas deiiveie_.

COST OF GAS

The costof gas per dekathezm forthecunmat moath shallbe dete_uuined(tothe newest

thousand-tinof a cent) by the use ofUhe equaion below:

Cost ofC._= _ x T
S

Where:

p = Total co_t of natural@ms (processedorunprocessed) vaporized liquidnatural gas,

svnthetiogas, prop£ne-_irmbc_re, landff[lgas,or other source ofmethane gas or

any mixm.re of these gases entenn== the SeLler'ssystemduring the currentmonth in

dollars.

D = The cost of gas attrYourtabieto allsales made by Sellerto Buyers under an

[nten-aptiblerate or contractwhere the Buyer has _[tera_dve fuelcapabTU.tyand

has certi_ed to the SeLlerthe _s-_ed price of itsalternative Cueis_ch that SeLler

could not supply gas at a priceth_Ziscompetitiveand serviceisprovided by Se[ler

under the comlzetirivepricin=_ provisionsof the rateor contraoc.

S = Tot_ __asenteringlb.eSe[ler'sz/stem duing the current bE]in@mon_ excluding

__assold under D above timesthe annual salesf_c_orwhich willbe determined by

_vidi_g totalannual salesr_orded inAccounts 4_0 throuS-h483 plus distribution

gas used in electricgenerationby the totalannual gas entedn=_the Seller'ssystem.

l-he annual sales factorsh_I1be computed [or the r_e!ve months endung each

NZarch and applied be_uning with the _-_xbillingcycle of the following Niay each

year.

T = Adjustment for revenue relatedT_xes plusone (I)

NOTES: (I) The amounts calculazedindse formula above shallincludeany applicab{e

cre_t ordebi_ adjusu-mentreflectingcorrecdoas to a prio'rmonth's G_

Cost calculatior-



SOUTH CAROLINA ELECTRIC 5 I3AS COlVIPANY

GENERAL TERMS AND CONDITIONS TQ INDUSTRIAL SERYICE AGREEMENTS FOR GAS

GRIBINAI

Article

GENERAL

These Terms and Conditions to Industrial Service hgrtemcntz are
supplementary ta thc Rules and Reguiatians iszucd by thc Public Service
Commission of South Carolina and the General Terms and Conditions
of South Carolina Electric and Gas Company as approved by the Public
Service Commission of South Carolina.

The provisions ol' these Terms and Conditions apply to aU persons,
paanerships, corporations or others designated as industrial users who
are lawfully receiving gas service from South Carolina Electric and Gas
Company under rate schedules or service agrecrncnts iilcd with thc
Commission.

South Carolina Electric and Gas Company is rcfcrred to herein as
"Seller", and the user ar prospativt user iz rrfencd to as "Buyer". The
Public Service Commission ol' South Carolina is referred to herein as
"Commission".

Artlcla II

DEFINITIONS

Except where thc context otherwise indicatez another or different
meaning or' intent, the foUowing terms arc intended and used and ahaU

be construed ta have meaning as follows:
1. "Day" zhxll mean a period of twenty-four (24) consecutive bours

beginning and ending ~ t g:00 h.M. Eastern Time or at such time as

thc Seller and tbc Buyer may agree upon.
2. "Month" shall mean tbe period between any rwo (2) regular readings

of SeUer'i meters which shall not bc less than twentymigbt (2g) days
nar mare than thirty-four (34) days.

3. Year" shaU mean a perio of 365 days commencing with the day of
firzt delivery ol' gas hereunder, and each 365 dayz thcrcafter except
that in a year having a date ol' Febaaxty 29th, such year shall caasist
of 366 days.

4. "Cubic foot ol' gss shall mean the amount of gxs required ta fill a

cubic foot of space when tht gas is at an absolute pressure of
fouaeen and seventy-three hundredths (14.73) pounds per square
inch at a temperature of sixty (60).degrees Farenheib

5. "CCF" shall mean ane hundred (100) cubic feet of gas.
6. "MCF shaU mean onc thousand (1,000) cublic fcct of gas.
7. "BTU" shaU mean a British Thermal Unit aad is the amount ol'beat

requireci ta raise the temperature of one (I) pound of water I

Fahrenheit at 60 Fahrenheit.
g. "MMBTU" shall mean one miUian British Thermal Umts.
9. "Thertn" shxH mean the quantity of heat energy which is 100,000

British Thermal Units.
10. "Dekatherm" (dt) shaU mean one million British Thermal Units and

is synonymous to the tenn MMBTU.
11. "Natural Gas" or "Gas" shaH mean natural gas, processed or

unprocessed, vaporized liquid natural gas, synthetic gas, propan~ir
mixture or any mixture of these gazes.

12. "Finn Service" shall mean from published tariITs and/or contracts
under which SeUcr is expressly obligated to deliver specific volumes

within a given time period and which anticipates aa Intcrruptioas but
t which"msiy .permit uncxpccted intcrruptian in case the supply ta

higher priority customers is threxteaed.
13. "Interruptibk Scrvicc" shall mean service from approved contracts

under which Company is not cxprtszly obligated to deliver specific
volumes within a given tirac period, and which anticipates aad
permits intertuption on short notice, ar service under approved
contracts which expressly or impliedly require instxUatiaa of
alternate fuel capability.

li. Cammerciil Service" shall mean service to Customers engaged
printxrily in thc sale of goods or sesvices including institutions and
local. state and I'ederal goveriuncnt agencies for uses other than
thase involving manufacturing or electric power generation.

15. "Industrial Service" shall mean service to customerz engaged
primarily in a pracass which creates or changes raw or unfinished
materials into another form or product including the generation ol'
electri power.

16. "plant protection Gas" shall mean the minimum volumes required
to prevent physical harm to Lhe plant facilitics or danger to plant
personnel when such protection cannot be alTorded through the usc
of an alternate fucL This includes thc protection ol' such material in
process as would otherwise bc destroyed, but shaG nat include
deliverics required to inaintain plant production. h determination
will be made by the Scllcr of minimum volumes required. Such
csscntixl volumes will be dispatched accordingly.

17. Feedstock Gas" shall mean natural gxs used as s raw maiarial for
its chemical properties in crexting an end product.
process Gas shall mean gxs used for which altcntxte fuels, atber

than xnotbcr gxseous fuel, are not technically feasible such as in
applications requiring precise temperature controls and precise flame
characteristics.

19. "Boiler Fuel shall mean natural gas used as a fuel for thc gcncration
of stcam and in in(crnal combustion turbine cng'ncs for thc genera-
tion of electricity.

20. "h)trrnxte Fuel Capability" shall mean a situation where an
altentaie fuel could have been utilized whether or not the facilities
for such use have actually been installed; provided however, where
the usc of natural gas is for plant protection. fecdstock, or process
uses and thc only altcatatt fuel is propane or other gaseous I'ucl,

then .the Buyer will be treated as if he had no alternate fuel

capability.
21. "Gas Supply Delicicncy" shall mran any occurrence reiating io

SeUcr's gas supply which causes Seller to deliver less than Lbe total
requirements o( its system, including failures of suppliers to deliver

gas for any reason, requirement of gas for system storage,
conservation of gas for future delivery, or ahy other occurrence
which is not enumerated herein which affects Selkr's gxs supply.

22 Storage Injection Requirements" zhaH mean aU volumes required

by the SeUer for injection into undergaund storage, including

cushion gas, and for Iiquificxtion, including fuel used for injection

and in liquification plants, or for zuch ot her storage projects
that may be developed expressly for the protection of supply ta high

priority users.
23. "SeUrr Usc" shaH mean fuel used for gas comprtssion, LPG plants

and LING piants, other gas nccdcd by SeUer's facilitics ta furnish the

requirements of Buyers, togrthcr with unaccounted for gxs. This gas

shall be considered included in Priority of Service Category I. Other

vital uses of ScUcr, such as flam» stabilizxtian rcquiremcnts, wiU be

mct as loag as such uses do not jeopardize scrvicc to its firm service

Buyers.

24. "Esscntixl Human Needs" shall mean natural gxs service, which, if
denied, would cause shutdown ol' an operation resulting in thc

closing of the establishment essential to maintaining thc health xnd

safety of Lhc general public.
25. "The Point af Delivery" shaH be at thc outlet af' the ScUer's

measuring equipment and regulating equipmcnt.

26. "Emcrgeney Service" shall mean zupplementxl deliverics of natural

gxs that may bc required to fortstxil irreparable injury to Iife or

property including environmental emergencias.

Article Ill

CURTAILMENT OF SERYICE

I. In Lhc event of a Gas Supply Deficiency on thc SeUer's system. thc

ScUer shaU require curtailment of service ta Buyer in accordance

with the following procedure:
a. Thc SeUcr shall order curtailment of sales. made to Buyer' s

purchasing gas under thc Sclici's rate schcduks or zpccial
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Arllc_ I

GENERAL

These Terms and Conditions to Indu=tHal Service Agr==memU a_
supplementary to the Rul_ and Regulations issue,d by the PubLic Scrvlc=
Commission of South Carolina and the General Terms and Conditions

of South Carolina Electric and Gas Company as approvthd by the Public
Service Commission or South Carolina.

The provisions of these Terms and Conditions apply to all persons,
pannerships, corporations or others d_ign•ted as industrial users who
are lawfully r_cdving gas servica from South Carolina Electric and Gas
Company under rate schedules or service lgr_:ments filed with the
Commission.

South Carolina Electric and Gas Company is referred to herein as
"Seller', and the user or pmspectwe user is referrr.d to _,s "Buyer". The
Public Scr'vi_ Commission of South Carolina is referred to hc_in as

"Comm_sion'.

Arllc_ 11

"-' DEFINITIONS

Exr','pt wher_ the conte_t otherwise indicates ,not'her or di.f'fcrctlt

meaning o¢ intent, the following terms "ra intended and used and lha3.1
be construed to hava meaning as followr.

I. "Day" _hall mc.xn a period of twenty-four (24) consecutive hours
bc_nning and ending at g:00 A.M..'E.a.stern T_me or •t such time
the Seller and thc Buyer may agr=e upon.

2. "Month" shall mean the period between tny two (2) r_g'ular reading_

of Seller's meter's which shall not Ix: lms than twenty.-cight (2g) days
nor mart tham thirty-four (34) day's.

3. "Year" shall mean s period of 36._ days commencing with the day of
first delivery of gas ber_ander, and each 363 da_ thcrea./tcr except
that in a year having a data of February 29tl't, such year shall -,',mist
of 366 days. -"

4. "Cubic foot or gas- shall mean the amount of gas r,=-quir_d to fall s

cubic foot of spa-," when the g•_ is at an absolute pvmsurc of
fourteen and seventy-lhrec hundredths (14.'73) pounds per squa_

inch at • temperature of_lbcty (60}.dep't:cs Farenhcit.
3. "CCF" shall mean one hundred (I00} cubic feet of g_.

6. "MCF" shallmean one thousand (],C)O0)=abLic feet of I_-
7. "BTLr" shatl mr-an • British Thin'real Unit nod k thc amount of heat

required to raise the temperature of one (I } pound of water 1"
Fahr,mbcit at 60" Fahrenheit.

g. "MMBTLr" shall mean one million British Thermal Units.

9. "Thcr'm" shall mean the quanfit T of heat energy which is I00,000
British Therrn.tl Units.

10. "DeLffithcrm" (de)shallmean one million Bfidah Thermal Unita and
is synonymoUs to tbc t_rm MMB"f'U.

II. "Natu_l G_" or "Gas" shall mean natu_l gxs, processed or
unproc_scd, vxporlzcdliquid natural l_s,synthetic gas,propane-air
mixture or any mixtur_ of thm_ ip.sm.

12- "Firm Scr'v'i=" shall mean from published Lari.ffs and/or contracts
under which Selleriscxprtaslyobligatedto deliverspecificvolumm

within a g/v_ntimeperiodand which antidpat_ oo inl_'updota but
which'.m_y ._--rmit unc.'cp_cd interruption in case the supply to
higher priority customers is threztcmod.

13. "Interruptibtc Scrvi,'," thai! mean servi,'," from •pprovffi:l r.ontra_
under :which Coml:_any is not e_pr¢=alyobLigatc_ to deliver sp_ific

voiumca within a ,g_n time period,and which anticipate azxt

p,crmi_ interruption on short naris, or scrvlc_: under •pprov,.,-I
contracls which cxpr=sly or implicdly rcqulre instaltadooof

alternatefuelcapability.
14. "CommcFcial Servia'P" shall mean :crviccto Customcn engaged

prir_rily in the _lc of Zoods or sc:rv_=s indudinl _itutiom and
local, state and l'cclcral government ageneh::s for uses othcr than

those involving manufacturing or elc-c='ic power Eencration.

I.L "Industr_ Servia:" shall m_n service to customers ang•g_
primarily in a proems which creates or changca raw or un_nishcd

materials into another form or product including the gencration or
electric power.

lfi. "Plant Protection Gas" shall mc•n the minimum volumm r=quh'=d
to preventphysical harm to the plant facilities or danger to plant
persormcl when such protection cannot bc afl'ord=l through the use
of an •hcrrmtc fuel. This includ_ the protection of such material in
proems _ would otherwise "Ix: destroyed, but shall not include
deliveries r_uir=d to maintain plant production. A detcrmination
will bc made by the Seller of minirnum_volumm required. Such
,.,sentia.1 volumes will be dispatched accordingly.

1"/. "F,..-cLstoek Gas" shah mean natu_l gas used as a raw material for
its chcmic_l properties in creating an end product.

18. "Process Gas" shall mean gas used for which ahernata fuels, other

than another gaseous fuel, are. not technically fcafible such as in
• ppli,'-tions r_quirlng pr'eci_c temperature controls and precise fl,xmc
characteristic.

19. "Boiler Fad"shall mean natural gas us¢ci a.sa fucl for the generation
of slaa.m and in internal combustion turbine cng_nm for the genera-
tion of r.3cctricity.

20. "Altarnase .Fuel Capability" shall mean a situation where an
altcr'n_Lc f'ucl could have been utiliz_ whether or not the faciliti=
for such use have actu•lly been installed; provided however, wh=ra

the use of nurtural gas is for Tdant protection, feedstock, or pro_'-'_s
usc_ and the only ahem•re fuel is propane or other gaseo_ fuel,
then-the Buyer willIx: treated as if he had no alternatefuel

cap•bility.
2l. "Gas Supply Deficiency" sh.all mean "ny oerurrencc r_lating Io

scncr's _ts supply which cau_m Seller to deLi,_=rle_s than the tot.el
r_qulremcnt_of itssystem, including failur,"_of suppliersto deliver
_zs for tny re,_on, requirement of jgas [or system stor'ag_,
conserva.tion of ggs for future delivery, or •by other occm-r_ncc
which i_ not enumerated herein which _.ffeCts Seller's gas supply.

:2.7.."Storage Injection R.equirements" shall me..zn all volumm requirad
by the Seller rot injection into under_aund storage, including
oashlon _ and for liquhqcatio_ including fuel used for injemian

and in liqul.ficatlon planU, or for such other stor'a, la projccu
th,tt may Ix: dcvdolx'd cxprmsly for the protection o[supply to high

priority men.
23. "SellerUse" shallmean fuelua_l for gas comprm4i6n, LPG plants '

aod LiNG ph.nts,othergas nee.dadby Sailorsfad.lldmto furnishthe
ru-quir_mentaof Buyer, togetherwithuna_','ount,'dforIpts.Thisgas
sh.tllbc cousidercdincJudcdin PriorityofScrvic_Category I.Other
vi_l uses of Seller, such i,¢ fl-me stabilization requirements, w{ll be
axe as long a.s such us.m do not jeopa.rdiz= servlec lo its firm servia-

Buyers.

24. "l::_scntiaJ Human Needs" shallmcan n•turalI_ service, which,i.["

denial, would otuse shutdown of •n operation rmulting in the
closing of the =tabllshment msential to maintaining the h,-.lth xncl

_l'¢ty of the l_ncr_ public.
25. "The Point of Delivery" shall be •t the outlet af the :Seller's

me.taus_g equipment _tnd regu_ting _quipmcnL
26. "Emergency S¢:'_ia:" shall mean supptemcnta.l delJ,_ries of _mral

I_ that may bc required to fort=tall irreparable injury to li[e or

property includingcnviromcntal _morl_:ncim.

Art k:le Ill "':-

CURTAILMENT OF SERVICE '

I. In thc c-v_nt of • Gas Supply Deficiency on the Selkr's system, the

Seller shall require curtailment of _rvio: to Buycr in aecnrd•nc_
with Lhe followingprocedure:
L The Seller shall order cumdlmcnt of _l_. m_d¢ to Buyer's

purchasing gas under Lhc Seller's rate _.hc'du_.s or speckl



contracts in dcsccnding order in accordance with priority oi'

service categories sct forth below. Approved emergency gas is
excepted from curtxilment.

I. Residential xnd small commercial Buyers (less than 50
MCF on a peak day) and essential human needs customers
where there is no installed or avaihbl» alterttate fuel
capa bili ty.

2. Large commercial direct flame requirements (50 IvlCF
or more on a peak day); ftrm industrial r»quiremcnts for
plant protection, feedstock and process needs; and storage
injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel
which do not qualify for Category 2

3B. Firm commercial and industrial boiler fuel rcquircments up
to 1,000 MCF on a peak day.

3C. Inteiruptible rsquir«ments for human need types of
facilities such ai public buildings, hospitals and laundrie.

3D. Interruptible requirements for direct flame applications
which can utilize only another gaseous fuel as an alternate.

3E. Inteirttptible requiremcnu for direst nam» applications
which can utilize a fuel other than a gaseous fuel as an
allcrnatc.

3F. Intcrruptible requirements for boiler fuel use of less than
300 MCF on a peak day.

4. (LEFT BLANK INTENTIONALLY)
(LEFT BLANK INTENTIONALLY)

6. Ini»rruptibls Boikr Fuel requirements of 300 MCF or
snore. but less than 1,500 MCF on x peak day, where
alternate fuel capabilities can meet sush requirements.

7. Intervuptiblc Boiler Fuel requirements of 1,500 MCF or
mor», but less than 3,000 MCF on a peak day, where
alternate fuel capabilitisi can meet such requirements.

g. Int»iruptiblc Boiler Fuel rsquirrm»nts of f.000 MCF or
mots, but less than 10,000 MCF on a peak day, where
alternate I'uel capabilities can meet such requirements.

9. Intsrruptiblc Boiler Fuel requirem»nts of 10,000 MCF or
more on a peak day, where alterttate fuel capabilities can
meet such requirements.

10. Natural gas requirements of custom»is who have an
alternate fuel ai their primary cncrgy source, but us»
natural gxs as a standby fuel.

b. Curtailment wiU b» in descending order beginning with Category 10
(i.e., Category I is thc highest priority).

c. A determination of the category in which a Buyer is pkced will

be made each year bas»d upon usage in the preceding twelve
months ending August 31 and/or current sontract as of the same
date. Thc pLccment of a Buyer in x category in accordance with

ths d»termination mad» herein wiU be»ITectivs November I of
the current year, extending through October 31 of the fallowing
yexr. A moving base period will be used exch year with such base
period to includ» the prcesding twelve months ending August 31
ol' thc current year. ReclassiUicati ons in categories will be sff»»tive
on November I of the current year. Where a rsclassificxtion is

necessary, the eITectsd Buyer wiU be nottTied of such isclassLrtex-
tion prior to November I of the curtsnt year.

d. Where daily volumes ar» not available to make thc determination
of th» 50 MCF/day required in th» Curtailmen Flan, then
requirincnts shall be determined by taking those Buyers hxving
actual usage of 1000 MCF or more pcr month for any month
during the previous twelve {12) month period ending August 31.
Such month's use will b» divided by the number of days during
that spociTic billing cycle, By means of' th» average drily volume

thus obtained, -the Buyer will be placed in the appropriate
category. Where daily volumes for the peak month in ths bas»

period are available to make thc required determination, then

such volumes wiU be used.
». Any ts»w Buyer added during any bas» period will b» placed in the

approprixt» category by the S»lkr in accordance with thc best
inforination available.

Article IY

SCOPE OF AGREEMENT

l. Seller's natural gxs operations arc regulated by the Commission and

are subject to Rules' Regubttions Govenring Scrvisc Supplied
by Gas Systcins in South CxroUna" as'amended from time to tim».
D»Iiveria of gas hereunder are subj»ct to total or partial curtailment
or Int»rrtiption by Sclkr pursuant to opcraung procedures as are

now, or may hcrsaftrr bc, prescribed by thc Cominission. Buyer
hereby expressly aeknowkdges that Seller shaU not be liable in
damaga for, or on account ol; any curtailment or interruption of
dclivrries where such curtailment or interruption is the result oi; or
pursuant to, operating procedura prescribed by thc Commission
directing curtailment or interruption of service.
Buyer shall consult with and furnish to the ScUcr such information
as the Selkr may require to determine the availability of scrviec xt a
particulxr location bcfor» proceeding with plans for any new or
additional gas loads. No ncw or additional gas loads will bc served if
it is dctcrmincd that such service will jeopardize service to existing
customers by increasing th» total system's firm load requirements
above xvadable supplia
Dclivcria of "Firm Gas" up to the Maximum Daily Quantity sct
forth in the S»rvics Agreement, shall be Iirm and shaU not be
subject to curtailmenl or interruption by Seller»xcept that caused by
Force Majeure, or operating conditions beyond Seller's control, or
where such curtailment or interruption is thc resuh of, or pursuant
to, op»rating procedures pracribed by thc Commission. Deliv»ries
hcrsundcr shall hxv» priority over all deliveries made by ScUcr on an
intcrruptibls basis.

4. Delivcria of "Interruptiblc Gas" shaU bc subjca to curtailmen or
interruption by ScUcr at any time and from time to Lime when, in
ScUcr's sol» judgement, it does not have gxi available, and Buyer
hrreby sxprasly acknowl»dgcs that S»llcr shall not bc liable in
damages for. or on account of, an& curtailment or interruption of
dclivsria. ScU»r agr»es to give Buyer not las than two (2) hours
'notice of curtxilmeni or interruption in writing or orally in person or
by t»l»phon»; provided, however, that il' curtailment or intetruption
is occasioned by an event ol' Force Maj»urc effecting the S»Ucr'i
syst»m, S»U»r shall b» obligated to give only such notice xs is
practicxbls in th» circumstances. SrU»r agrea to csmmunicai»
curtailin»nt notices io onc ol' the persons designxi»d from tim» to
time by Buyer as authorized to receive such notices. If Buyer hai noi
mad» such designxiion, or if Seller is unsuccessful in its»fforts to
promptly communicate with the persons so designated. th»n said
notiss ihaU b» sufficient il' given by S»lier io any person who is on
Buyer's premises or who answers Buyer's tclephonc. When»v»r, xnd
to the»xt»nt that th» Seller is unable io deliver th» gas requirements
ol' the Buyer, th» Buyer shall have thc right io purchai» gas or oth»r
fuel iuflici»nt to make up such deficiency from such other source or
sour»a as may at the time bs available to Buyer.

5. Gss taken by a Buyer of "Firm Gxi on any dxy, without S»Ucr'i
advance approval, which exceeds Buyer's Maximum Daily Quantity
shxU be considered io b» Unauthorized Ov»rrun Gas. Seller shall

bill, xnd Buyer shall pay, for such Unauthorized Overrun Gas at th»

foUowing tata, in addition to aU other charges payabl» to Seller
hereunder.

(a) For th» first thr»s percent (3%) of the Maximum Daily Quantity,
. th» Unauthortzsd Overrun Gas shall be paid for at 125 times th»

Bas» Rate set I'orth in the Servic» Agreem»nt, and

(b) For the next two pcrscnt (2%) ol' th» lvl aximum Daily Quantity,

th» Unauthorize Overrun Gas shaU bc paid for xt 3.0 times th»

Base Rate sct forth in thc Service Agr»»ment, and

(c) For additional volumes thc Unauthorized Overrun Gas shall be

paid for at 5.0 times thc Base Rate sc( forth in thc Service

Agreement.

The paymcn( of an Overrun penalty shall not, under any

circutnstanccs, be considcrcd as giving Buyer the right to tate Un-

authorized Ovcrrrun Gas, nor shall such payinent b» con-

sidered to exclude or linsit any other remedies available to S»Ucr or

another Buyer against thc olTending Buyer for failure to comply with

its obligations to stay within its Maximum Daily Quantity.

6. Any intcrruptible gas taken by Buyer after th» elTecuv» hour ol' an

order calling for complete curtailment of aU isttcrrruptibl» gas

deliv»ria hereunder shaU be considered to bc Unauthorized Overrun

Gxs. S»II»r shaU bill and Buyer shxU pay, for such Unauthorized

Overrun Gas at the rate of Twenty-live d oUars and no»snu (525.00)

per d»kxth»rm, in addition to thc Base Rate spsctTi»d in ths Service

Agreement for such gas used.
Tb» payment of Overrun penalty shall not, under any circumstanca,

bc co»sider»d xs giving the Buyer th» right to take Unauthorized

Overrun Gas, nor shall such payment bc consid»rcd to exslude or

Umii xny causa of action or other remedies avaiLble to SeUcr

against the Buyer for failure to comply with curtxilinent orders

issued by ScUcr heivunder.

contracts in dcsc_nding order in accordance with priority of

scrvlce categories set forth below. Approved emergency gas is

excepted from curtailment.

I. F, csidcndal and small commercial Buyers (lc_ than 50

MCF on a peak day) and _scndal human needs customers
whcrt there is no installed or available alternate fucl

capability.

2. Large commcrcial dir_et flame n:quircments (30 MCF

or mort: on a peak day); firm industrial rtquirtmcnts for

plant protection, feedstock and process needs; and storage

injection r'_luiremc'n as.

3A. Firm industrial requiremcnts for u_es other than boiler fucl

which do not qualify for Category 2.

3B. "Firm commercizl and industrial boiler fuel rtqulrtmcnts up •

to 1,000 MCF on a peak day.

3C. lnterruptible requirements for human need typns of

facilidc_such as public buildings, hosphah and laundries.

3D. Interruptlbic requiremcnta for dir=:t flame applications

which can utilize only another gascoua fuel as an alternate.

3E. Interruptible requiremenU for direct flame applications

which can utilize a fuel other than a gaseous fuel ts tn
alternate.

3F. lnterruptible rtquircments for boiler fuel use of leas than

300 MCF on a pc_k day.

4. (LEFT BLANK IN'I'ENTIONALLY')

5. (LEFT BLANK INTENTIONALLY)

6. Inten'uptible Boiler Fucl requirtment_ of 300 MCE or

mort. but less than IJO0 MCF on a peak day, where

alternate fuel capabilities can meet such rtquirtmcnta.

7. Int--rruptiblc Boilcr Fuel mqulrtments of 1,300 MCF or

mort, but less than 3,000 MCF on a peak day, whcrt

altcr_te fuel czpabiliti,-, can me'st such rtqui_ments.

L lnterruptible Boiler Fuel rtquiremenu of 3_.000 MCF or

mort, but le._ than 10,000 MCF on a peak day, whert

alternate fuel capabiliti_ can meet such requiremenu.

9. Interruptible Boiler Fuel rtquirtmcnts of 10.000 MCF or

more on a peak day, where aher'nate fucl capabilid_ can

meet such r_quirtment=

10. Natural gas r_luirements of customers who have an

alternate fuel as their primary cncrg'y sour,'L but use

natural gas as a standby fuel.

b. Curtailment wiLlbe in de,t_:nding order beginning with Category ]0

(i._., Category 1 is thc highest priority).

c. A determination of the category in which a Buyer is pla,-,-d will

be made _.ach year ha.s,.,4upon usage in the pre,'-,'dl-ngtwelve

months ending August 31 and/or out'rent contract as of the same

datc. The pLat.creChe of a Buyer in a category in a_ordance with
the determination made herein wilI be effective November I of

the _ur-mnt ),tar. extending through October 31 of the following

year. A moving base period will he used etch year with such ba_

period to include the pr_-mding rw'_lve month.1 ending Aug'uat 31
of the current year. RecLassifications in ,'.-tcgori_ will be cffecLivt

on November l of the max'rtnt yva.r. Where a r=cl_.s_ificttlon is

nec=S-xry, the ercoted Buyer wiLl be notifita:l of such _chttsi.fic:a-

Lion prior to November l of the currtnt year.

d. Where daily volum_ art not available to make the determination

of thl- 50 MCF:/day required in the Curtailment Plan, then

rtquirmcnts ahall be de"rmirmd by taking th_c Buyers having

actual usage of 1000 MCF or mort per month for any month

during the previous twelve (12) month period ending August 31.

Such month's us.e will be divldcd by the number of days dtwl,rtlt

that spocific billing cycle. By me.a.ns of the average dzily volume

thus obtairmd,-the Buyer will be placid in the appropriate

category. Whc-m dally volumta for the peak month in the base

period art available to mak_ the rtqmred determimttion, then
such', volumes wlU be used.

c. Any ocw Buyer .added during any _ period wi_ be placed in the

appropr'Ltte category by the S_Ikn" in a_ord._,'," with the be:st
inforhxttion available..

Article IV

SCOPE OF AGREEMENT

I. Seller3 r,atund zas operations art n:gulat_ by the Commi_ion aM

art sub_-t 'to "RuI_ .and -Regulations Govenring Scrvlee Supplied

by Gas Systm'ns in South Carolina" ='amended from time to time..

Dellv_fi= of gas hereunder arc subjecl to total or parlial curta,Rmmt

or intta-mption by Sclkr purst_nt to opcradng proccdurc= as are

now, or may hereafter be, prescribed by the Commission. Buyer
hereby t:cpressly acknowledges that Seller shall not Ix liable in

damagta for, or on account of, any curtailment or intcrruptlon of
dcli_rics where su_ curtailment .0r interruptlon is the rrault of, or

pursuant to, operating procedures prescribed by the Commission
directing curtai'lmcot or interruption of service.

2. Buyer shall consult with and furnish to the Seller such information

as the Solar may require to determine the availability of _:r'vicc zt a

particular location before proceeding with plans for any new or
additional gas load= No new or additional gas loads will be served if

it is dctcrmin_ that such servic," will jeopardize scrvi,'," to existing

customcrs by increasing the total system's firm load requiremcnu

above available suppli".

3. Deliverica of "Firm Gas" up to the Maximum Daily Quantity _t
forth in the Sc'rvitm Agreement, shall be firm and shall not be

subjc:t to _rtailmcn[ or in_rrupdon by Seller except that caused by

For= Majcure, or operating conditions beyond Seller's control, or

who.re such mJrtailmcnt or interruption is the resuh of, or pursuant

to, operating procedures pr_cribed by the Commission. D_:livcfic_

hereunder shall have priority over alldcliv_ies made by Selleron an

intcrruptible basis. -

4. Dclivtri_ of "intcrruptible Gas" shall be subject to curtailment or

intcrruptlon by Seller at any time and from time to tlmc when, in

Seller's solc judgement, it does not have gas available, and Buyer

hereby expressly acknowledges that Seller shall not be liable in

damages for. or on act:aunt of. any curtailment or interruption of

dcliverie= Seller ogres to give Buyer not I,",s than two (2) hour_

notice of _artailmcnt or interruption in writing or orally in peraon or

by telephone; provided, however, that if curtailmcnt or interruption

is occasioncd by an event Of Force Majcurc effccting the Seller's

system. Seller shall be obligated to give only such notio: zs Ls

prtctlcabl¢ in the circumstances. Seller agrce's to communicate

curtailment noti_s to one of the persons designated from time to

time by Buyer as authorized to receive such notices. If Buyer has not

made such designation, or if Seller is urtsueeessful in its efl'ons to

promptly communical," with the persons so designated, then said

noti_ shall be sufficient if given by Seller to any person who is on

Buyer's prtm_c_ or who answer_ Buyer'_ telephone. Whenever, and

to the extent that the Seller is unable to deliver the gas rcquiremcnt.s

of the Buyer, the Buyer shall have the right to purchase gas or other

fuel sufficientto make up such deficiency from such other source or

sources as ruay at the time IX available to Buyer.

5. Gas taken by _' Buyer of "Firm Ga._" on any day, without Seller's
advan= approval, which exeeeds Buyer's M_ximum Daily Quantity
shall be consider ,','4 to Ix Unauthorized Overrun Gas. Scncr shall

bill. and Buyer shall pay, for such Unauthorized Overrun Gas at the
following _t,-,, in addition to all other charges payable to Seller

hen:under:

to) For the first three per'ocnt (3%) of the Maximum Daily Quantity.
.the Unauthorized Overrun Gas shall b<: paid for at 1..7.3 dmc.s the

B_c Ram set fo_h in thc Service Agreement, and

(b) For the next two perr'-'nt (2%) of the Maximum Daily Quantity.

the Onauthor_,_d O'vcz't'un Gas shall Ix: paid for at 3.0 times the
Base Kz" s_ forth in the Service AEr_:ment. and

(c) For adclidorml volumes the Omtuthorized Overrun Gas shall be

pald for at 5.0 dm= the Ba._ Kate s_t forth in the Scr'vi_

Agrement.

The paymc-nt of an Owrrun Penalty shall not, under any
ci.rcum._ncm, b¢ considered as g_ving Buyer the fight to take Un-

aut.bork._l Owrrrun Gas, nor shall such payment Ix: con-

fidemd to exclude or Limit ,,ny other remcdics available to ScLlcr or

another Buyer against the offending Buyt:r for failu_ to comply with

iu obl.i_tiona to stay within its Maximum Daily Quantity.

6. Any hamrruptible gas taken by Buyer after the effe'_i'_ hour of tn

order calling for complete cuz'milment of all iat_-rruptible gas
deliv_ri_ hereunder shall be cunsidered to be Unauthorized'Over'ran

Gas. Sdlcr shall bill. and Buyer shall pay, for such Unauthorized

Oa,errun Ga.s at the rttc of Twenty-five dollar's and no =nu ($72.00)

per dcLtthcrm, in addition to the Base Kate spcdLfied in the Ser'v'itm

A_¢_'ncnt for such l_s used.

The payment of O'wrrun penalty shall not, under any circumstancta,

be camidcx,,d a.t tivlng the Buyer the right to take Onzuthoriz_

Overrun Gas, nor shall .such payment Ix: consider ''t to exclude or

limit any cause'_ of action or other remcdi_.._ .v_i'lablc to 5cltcr

al;tinst the Buyer for failure to comply w_th curtailment ordcn

issu_ by Scllcr hcn:undcr.
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7. Thc South Carolina Public Service Commission has prescribed thc
following operating procedures in regard to the curtxilment o(
interruptible. service by Seller.

During the period when operating conditions require curtxil-
mcnis in any type of intcrruptible sctvicc, Seller shall curtai
deliveries of gxs without discrimination within cnd-use priority of
service categories atablished by the South Carolina Public
Service Commission and pursuant to curtailment instructions
received from its supplier or suppliers made in aeeordance with
General Terms xnd Conditions to the Service Agreement between
Seller and its supplier or suppliers and any subsequrnt
modiiication or amendment thereof.

g. Buyer agrees that all gxs delivered hereunder shall bc used by thc
Buyer and that no portion thereof shall be resold.

~lcle Y

OUALITY

I. The gxi delivered hereunder shall be natural gas or any mixture of
natural xnd manu(xctured gas, including but not limited to, syntheuc
gxs or liquificd petroleum gas as provided for in Paragraph 3 hereof;
provided, however, that moisture, impurities, helium, natural
gasoline, butane, propane and other hydrocarbons except methane
may be removed prior io delivery to Buyer. Seller may subject or
permit the subjection o( thc gas to compreision, heating, cooling,
cleaning, or other processa, which are not substantially detrimental
to the merehantxbility o( the gxs.

2. The gas delivered hereunder shall have a total heating value o( not
less than 950, nor more than 1,400 BTU's per cubic I'oot of dry gas,
xnd be reasonably free of mositure, objectionable liquids and solids
so as to bc utilized immediately upon delivery to Buyer, and shall
contain not more fhxn 200 grains of total sulphur, nor more than 15
grains of hydrogen sulphide per MCF.

3. Seller may permit its supplier~ or it may itself supply gas from any
stand-by equipmcnt installed by it or by its suppliers, provided
that the gas so suppBcd shall be reasonably equivalent to the
natural gas supplied bcreundcr, and adaptable for use by Buyer
without ihe necessity of making other than minor adjustmcnts to the
fuel burning equipment.

4. If ihe natural gxs ol'fered for delivery by Seller shall fail at any time
io conform io any of ihe specifications sct forth in this Articl» Y,
Quality, then Buyer xgiees io notify Seller ther~of xnd Buyer.
thereupon mxy at its option rc(use to accept delivery pending
correction by Seller. Upon Seller's failure to properly remedy any
deficiency in quality xs speci( ied herein, then Buya may accept
delivery oi' such natural gxs and make changes necessary ttt bring
such gas into conformity with such speafications and Buyer shall
then deduct from future payments any reasonable ezpcnsa incurred
by it in effecting such change as agreed to by both partia.

5. Odorizatio o( gxs delivered hcreundcr is not required oi' Seller.
However, nothing in thae Terms and Conditions shall preclude
Seller from odorizing such gxs if Seller so desires or il' Seller is
required by federal or state regulatory igencies to perform such
odorization.

Article Vl

MEASUREMENTS
I. The volume and total heating value of thc gas delivered hereunda'

shall be determined as folltnvs:
(a) The Unit of Yolume shall be a cubit foot of gas.
(b) When orifice inetcrs xre used, voluma delivered shall bc com-

puted in accordance with thc speciYicxtions, formulae and tables
published April, 1955, as Gas Measurement Conunittce Report
No. 3 of the American Gas Association, and any modilications
and amendments thereto, xnd shall include thc usc of Aange
connections.

(c) All volumes dcBveral shaII bc corrected to the pressure base of
14.73 psix xnd temperature base of 60 F. The averxgc absolute
atmospheri prcssure shall be assumed to be fourteen xnd scven-
tenths (14.7) pounds to thc square inch, irrespective oi' actual
elevation or location ol' the point oi' delivery above sca level or
variations in such atmospheric pressure from time to time.

(d) TIte lemperature of thc gas shall bc assumed 1o be 60 degrees
Fahrenheit (60 F) unlexs Seila elects to install a tecording
thamomcter or tempcnture correcting device. If a recording
thctmomcter is installed, thc arithmetical average o( the 'l4 hour
period wBI be used to determine the temperature correct)).

(e) The spcalic grxvtty oi' thc gas shall bc detcrtmnod by a recordm
gravitomctcr of stxndard manu(xcture installed in x suitable
location. Where a recording grxvitomcter is no( used, thc specific
gravity o( the gas shall be assumed to be thc same as that of
Seller's suppliei(s).

(I) The total heating value of' the gas delivrrcd hereunder mxy be
dctcrmined by Seller by using a standard type of recording
calorimeter, spectroineter, chromaiograph or other .approved
instrument which shall be so located, at a suitable point on
Seller's linc, in order that the BTU content of gas delivered
hereunder may be properly obtained. Whcrc required, daily
radings froin the record so obtained shall be corrected to the
basis of mcasuremcnt provided and from a saturated basis to the
average moisture content of the gas delivered, thc result being
the BTU content of the gas delivered during the billing period.
In the event that Scllcr does not install a recording instrument
(or such determination or its instrument is no( operating
properly, the total heating value shall be determined from s
recording calorimeter or comparable instrument properly
installed xnd operxted by Seller's supplier of natural gxs.

. provided, such values arc applicable to the gas that may be
delivered to the Buyer. When Seller is making propane-au io
supplcmcnt its gas supply, thc BTU content of the gxs shall be
calculated by a method such as using the recorded gravity of the
propane-air, the natural gas and the combined mixture along
with thc measured BTU value of the gas where available. The
BTU content o( propane shall be xssuincd to be 91~ BTU's
per gallon.
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Article Yll
MEASURING EQUIPMENT

Seller will maintain and operate, at its own expense and at the point
o(' delivery of gxi hereunder, a meter or meters and other necessary
equipmcnt by which the volume ol' gas delivered hereunder shall be
mexiured. Such meias xnd equipment shall remain the property of
Seller.
Buyer agrea to furnish to Seuer electricity for operating Seller' s

meters, xt no cast io Scilcr.
Buyer xgrers to change the charts on Seller's meters at no cost io
Seller xnd forward same io Seller.
Buyer hereby grants to Seller suitable nghts-of-way and cxsemenu
necessary or incidental for the installation, maintenance, operxuan
and removal of pipeline and other fxcilitiei together with rights of
ingress thereto xnd egress thcrei'rom at all timei and hereby agrea io
deliver to Seller, for thc sum o( one dollar (51.00), an appropriate
instrument or grant defining such rights ind casements located
on Buyer's plant site.

5. Buyrr inay install, maintain and operate such check measuring
equipment, including x recording gravitometer and calorimeter as it
shall desire, provided that such equipmcn( shall be so installed so as
not to inter(cre with the operation o( Seller's measuring equipment
at or near thc point'of delivery. However, xll billings to the Buyer
shall be based on the metering oi' thc Seller, subject only to the
provisions oi' Paragraph g of this Article.

6. Each party shall have thc right to be prescn( at thc tim» oi any
tnstxIItng, reading. cleanmg, changing, rcpainng, inspecung. tattng.
calibrating. or adjusting done in connection with the other's

measuring equipment used in measuring deliverics hereunder and

each parry shall advise thc other oi' any intended major maintenance
operation suilieicntly in advance in order that the other party may
convcnicntly have its repiescntxtive present.

T. All installation oi' measuring equipmcnt. applying to or e(fcaing
deliveries hcreundcr, shall bc inadr. in such manner as to permit an

accurate detcrminatiou of the quantity of gas delivered and ready
verification oi' the accuracy of mcasurcmcnt. Orifice meter

installations, if used, shall conform to thc recommendations for

design and installation contained in the Gas Measurement

Committee Report )4o. 3 to thc American Gas Association published

April, 1955, and any modifications xnd amendments thereo( and

shall include the use o( flange connections.
g. Measurement on Seller's meta or meters shall be conclusive on both

partie cxccpt where thc meter is defective or fails to register, or if .

I'ound in error; in either of which case Scllcr shall repair or replace

thc meter and the quantiiy of gxs delivered while thc meter wxs out

of order or (xilcd to tegistcr shall be estimated: (a) By using the

registration of any check meter ii'installed and accurately tegistering,

or, in thc absence o( (a): (b) By correcting thc error ii' the percentage

i

7. The South C_rofin= Public Scrvic_ Commission has pr_scrlbcd the

following operating procedures in rerard ta the curtailmcnt of

interr_ptibte-service by Seller:

During the period when operating conditions rcc[ulrccurtail-

ments in any ty'pe of _;It_rruptlb[eset'vie'e,Seller shall cur_il

deliveriesof Sos without discrlmin-tlon within end-use priorityof

service categorlc_ c_tablishccl by the South CaroLina PubLic

Service Commi_ion and pursuant to curtailment instruc',Jon.s

re_ived from its supplier or suppliers made in aceordznc_ with

G_ncral Terms snd Conditions to the Service A_,_'-mcnt betw_:n

Seller and its supplier or supplicrs and any subsequent
modification or amendment thereof.

L Buyer •g'rees that all gas dellv_red hereunder shall Ix: used by the

Buyer and that no portion thereof shah be r,"_old.

3.

Arilcle V

QUALIT'Y

The gas delivered hereunder shall be natural gas or any mlmur_ of

natural and manufactured gas, including but not llmitcd to, synthetic

gas or liquificd petroleum gas as provided for in Paragraph 3 hereof;

provided, however, that moisture, impurities, helium, natural

gasoline, butane, propane and other hydrocarbons ex,",-pt methane

may be removed prior to delivery to Buyer. Seller may subject or

permit the subicction of the gas to compression, heating, cooling.

cleaning, or other proce.sses,which are not substantially detrimental

to the merchantability of the gas.

The gas deli'_r'edhereunder'shall have a totalheating value of not

le_s than 950, nor more than 1,400 BTU's per cubic foot of dry gas,

and be re_onably fn:-- of mositure, objec'tLonable ]iqulds •nd solids

so m to be utilized immediately upon delivery to Buyer, and shall

contain not more Chan 200 grains of total sulphur, nor more than I.S

grains of hydrogen sulphide per MCF.

Scll_ may permit its suppliers or it may itself supply gas from any

stand-by equipment installed by it or by _ts suppliers, provided

that the gas so suppl_ed shall be reasonably equivalent to the

natural gas supplied hereunder, znd adaptable for use by Buy_

without the neck•icy of making other than minor zdju.stmcnts to the

fuel burning equipmenL

If the natural g-_s offered for delivery by Seller shah fail zt any time

to conform to any of the st:_=cifieations set forth in this AJ_icle V,

Quality, then Buyer agrees to notify Seller thereof and Buyer,

thereupon rr_y at its option r_-_fus.cto sc_pt dcliwry pendln z

correction by Seller. Upon Seller's failureto properly remedy any

deficient" in quality aS specified herein, then Buywr may accept

delivery of such natural gas and make changc_ nec'_sar_,tq bring
such gas into conformity with such spcci['i,"_tionsand Buyer shall

then dedu_ from future payrncnts any reasonable expcns_ incurred

by it in effe_ing such change as z&rced to by both panic=.

Odoriz_tion of gas delivered hereunder _ not requirod of Seller.

However, nothing in thee Tcr'n_ and Conditions shall preclude

Seller from odori.zing such gas if Seller so dc_irm or if SdPr is

requir=d by f¢_:ieral or state _gulatory ilF=ncic_ to perform suc.h
nd oriz.ation.

Article VI

MEASUREMENTS

1. The "volume and total heating value of th= _ dcliv=red hereunder
shall bc d_ermin_ as follcrw=

(a) The Unit of Volume shall bc • cubic foot of seas.
(b) When orifice meters are used, volum,'_ dclJvm'_xi shall be cDm-

puled in ac_ord_unc= with the s'pcclJi,"_tions,formu_.e and _blcs

pubLished April, 19J3, as Gas M_s.suremcnt Committa= Report

Ho. 3 of the American Cra3 Association., and any modi_cations

and zrnet_men[,.s thm"eto, and sl'za_ _ndud¢ [.be _ of [_nge

eonncc_Jort$.

(e) All volumes deliv_'ed shaI] b¢ r..orn_ed to the pre_ure b_¢ of
14.73 !_ and tc_nl_:r'at_z'c _ of (_7*F. The ave=rage absolute

atmosphere pr_rar= shall lx L_umed to be fourne=n and _vr.n-

tenths (14.7_ pounds to the sqtttre inch, irr=p¢_tive of actual

eie'v-_tion or Iooztion of the point of deliv=ry abow: s_t ]¢v_ or

variations in such atmosphcrlc pre=um from time to time.

(d) .The tcmperatwr= of the ps shall bc a_mned lo be Yo0 deg'rccs

Tahrenhclt (60"] =) un]c:_ Seller cl¢_ts to install a r_ording

th_momct=r or t_mperaturc corr.u_inz devil. If • r_cordmg

th¢_'momctcr is mrtall,'_._h¢ •rhhrr_tk=l -_mgc of the 34 hour

period will be _ to dctcrn'_= the tcrapcramr= co_ly.

(el The spcdfic ]F'_v_tyof the gas shall b¢ dctermin=d by • recording

=ravhomctcr uf standard manufaclur= installed in z suitable

location. When: a r_ording g_tvitomctcr h not used, the specific
gTav'hy o[ the gas shall be assumcci to bc the same as that of
Seller'ssuppLier(s).

(l_ The total h¢=tlng v'4luc of the _ delivered hereunder may Ix:

determined by Seller by using a standard type of rocording

czlofimcter, spectrometer, chromatograph or other: approved
instrument which shall be so located, at a suitable point" on

Seller's line..,in order that the BTU content of _._ dclivcred

hereunder may be properly obtained. Where r=quired, d_d]y
r,'=dinl_ from the record so obtained shall b¢ correct=d to the

basis of measurcmem provided •nd from a satur4ted basis to the

average moisture content of the g'zs delivered, the r_uh being

the BTU content of the gas delivered during the billing period.

In the event that Seller do_ not install a n:curding instrument

for such de_rmination or its instrument is not operating
properly, the total he.acing value shall be determined from a

rocording c.zlofimcter or comparable instrument properly

installcd and operated by Seller's supplier of natural gas,

• provided, such values ar F' applicable to the gas that may Ix:

delivered to the Buyer. When Seller is making propane-air to

supplement its gas supply, the BTU content of the gas shall k

calculated by • mcthod such as using the recorded gravity of the

propane.air, the natural gas and the combined mixture along
with the measured BTU value of the gas where available. The

BTU content of propane shall be a_umed to he 9l,..$4_ BTU's

per gallon.

Article VII

MEASURING EQUIPMENT

I. Seller will maintain and operate, at its own expense and at the point

of delivery of gas hereunder, • meter or meters and other ncc=_ry
equipment by which the volume of gas delivered hereunder =hall Ix:

measured. Such meters and equipment shall remain the property of
Seller.

Buyer agrees to furnish to Seller el,'--tricity for operating Seller's

meters, at no cost to Seller.

Buyer zgr_s to change the charts on Seller's metc_ at no cost to
Seller and forward s_mc to Seller.

Buyer hereby grants to Scllcr suitable rlght_-of-way and e.a.scmcn[J

ncc.c'_:,ary or incidental for the installation, mainten.an¢c, operation

and removal of pipeline and other facilities together whh fights of

Ingr¢._-thereto and ¢g'r_s therefrom zt all times and hereby •gre.=s to

dcliver to Sctlcr, for the sum of one dollar _SI.00), an approprL=|e

instrument or lg'ant defining such rights and cas.cments toc:_l=:i

on Buyer's plant sit:. _,

5. Buyer may install rrutintaln and operate such ch¢c_ mr.._sur'mg

equipment, including • r,','ording g'ravitometcr and ,'=lorimctcr _ it

shall dc--'ire, provided that such equipment shall bc so installed so a_

not to interfere with the operation of Seller's mcasufing equipment

at or near the point'of delivery. However, all billinp to the Buyer

shall b¢ based on the metering of the Seller, subject only to the

provisions of PzralF'aph 8 of this Article.

6. Each party sh_ll have thc fight to b¢ present at the time of any

insl.a.lling, reading, cleaning, ch.an¢ing, repairing, inSl:X:cting, t_ting.

calibrating, or adjusting done in connection with the other's

rata•curing equipment used in _uHng deliveH¢_ her=under aM

each parry shall advise the other of any intended major m.zinter_n=

operation su_ciently in ad`v_n e-" in order tba,t the other par'P/ may

conv_mently hav.¢ its r_pr_._¢ntativ_ pr=_cnt.

7. All it=collation of mc=__uring equipment, applying to or eff_--tlng
dclivcri=s hereunder, shall bc rnadc in such manncr _ to permit an

=e¢--..ir'at= det_'mJ.rmtlou Of the qt.tantity Of g'aS dell'eared and ready

vcr_eation of th= ao_trau-'y of m,'-=¢urcmcnt. Oril3c_ meter

installations., Lr used, shall cord'orm to the rccommendatlonz for

design and Inst.tltation contained in the G_ Measurement

Committ,-," Report No. 3 to the American Gas Assodation pubiishad

Apn'l, 195_, and any modifications and amendments chef=of and

shah inciude the use of flange connections. .

_. Mc_ruremcnt on Scll=r's meter or mctc_ shall Ix: _-onclusiv_on both

par_ics exe,'pt where the met_ is dcf=.-tiv¢ or fidlsto _l_tcr, or iJ"
found in error;, in either of which case Seller shall repair or n:piac=

thc meter and the quantity of &as delivered whilc the mctcr was out

of ordcr or failed to r¢_istcr shall be estimated: (a) By using the

n:glstration of any check meter if installed and accurately n:EisteHn¢.

or. in the absence of (a): (b) By corv_ting the crkbF'i/' the pen:encase

2.

3.

4.
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of error is ascertainabl by calibration, text or mathematical
calculation, 'or, in the absence of both (a) and (b) then: (c) By
estimating the quantity o( dclivcry from dclivcria during periods
under similar conditions when thc mctcr was registering accurately,
xnd an appropriate billing adjustmcnt shall be made in accordance
with the current Rules and Regulations governing gxs systems issued
by the Commission.

9. SeUer will maintain its meters in good order and to this end will

mak» periodic tests of its metcn pursuant to th» current Rules xnd
Regulations governing gas systems issued by thc Commission, or at
such shorter intervals as seem to S»lier desirable. )f Buyer is
dissatisfied with th» accuracy at any time, it may call upon S»lier lo
have, the meter tcstai in accordance with all regulations r»hting to
such texts and results oi' such tests as found in the current Ruler xnd
R»guiations governing gas systcrns issued by the Commission.

10. Each party shall pres»rve xU records for a period of at least two (2)
years.

Article Ylll
BUYER'S FACILITIES

I. Buyer will maintain at its own cxp»nse faciliti»s from the dclivcry
point to th» point ot' use xnd the burnen and equipment (or usm
gas, and Buy»r will at all times keep gas-using equipmcnt on said
premises in a condition conforming with such reasonable rules and
regulationx as may b» pracribed therefor by regulatory authority
having jurisdiction thereover and with thc rcquircmcnts of an) valid
law thereto appettaining. In thc event that rules are not pr»scrib»d

by a regulatory authority, Buyer will abid» by codes as us»d in the
gxs industry.

2 ScUcr shall not approve sale of gas on an interruptibl» basis to Buyer
until xnd unl»xs S»Uer is satisfi»d that Buyer has, or will, instxU
adequxtr. stand-by facilities to meet Its full fuel requirements during
periods of sustained interruptionx.

3. S»Ucr vhxU not approv» sales of gas to Buyer unl»xs Seller is

sxtisfi»d that Buyer has not, or will not interconnect downstr»xm
fuel piping o( natural gas for us» in diff»rent priority-ofw»rvic:
cx(egotles.

Article IX

RATE ADJUSTMENTS
1. Taxes xppli»xbl» to th» gas d»liv»red to Buyer hereunder as are in

effect on January 1st imm»diat»iy preceding the effective date af
th»s» terms xnd conditions shall b» added to Buyer's bilL The term
tax xs used herein shaG mean any tax, licens» fe», or charge

applicable to th» gxs delivered hereunder. imposed on Seller by any
governm»ntxl authority on such gas. If th» existing rate of any such
txx in effect on January 1st immcdiatcly preceding thc»(f»»tive dxt»
of these terms xnd conditions, be hereafter incrcascd or deer»as»d, or
if any txx hereto(or» in effcet or hereafter be imposed or rep»sled,
thc resulting increxs» or decrease in such txxes, compvted on a cents
per dekxtherm bxxix, shall be reflected, as thc case may be, on
Buyer's bilL

2. Any applicable surcharge or sp»cixl charges ordered by the
Commission or any other duly constituted regulatory body shaU b»

included in addition to the prie» of gxs computed in accordance with

th»-&ernxx oi' the Service Agrcem«nt.

Article X

BILLING
I. BiGs computed from readings taken of SeU»r's meten shxU be

rendered and paid monthly within tcn (10) days of the biGing date. A

month shall mean. a period begianiag oa the ftrxt recognized work

day of the calendar month and»adiag on thc lint recognized wo*
dxy of the n»xt succeeding calendar month, or at rucb other
equivalent'. period xx SeGa may deem accessary. Shouk! Buyer fail to

pxy any amount due to ScUa whca xame ix due, a late pxymeat
charge of ooc xnd one-half percent (I /99) wUI b» added to xay
balance remaining twenty-five (25) days after thc billing date. If such
failure to pay continua, Seller mxy suspend deiiveriex o( gas
hereunder. Tbe exercise of such right shaII be in addition to xny xad
aU other raaedia xvaGxbie to Sclla.

2. .11' it shxU .be found that Buyer hxs been overcharged or unda-
charged In any form whatsoever under lhc provisions hereunder,
SeU»r shall take action to correct such biHing punuxat to current
Ruler and Regulations govcraing gas systems issued by the South
Carolina Public Servi»c Commission.

Article XI

POSSESSION OF GAS AND INDEMNIFICATION
l. As b»tween th» partiex hereto, S»lier shaU be deemed to be in contre

and possession o( the gas dciiycrablc hereunder until it shaG have
been delivacd to Buyer at the Point ol' Delivery after which Buyei
shxU be deemed to b» in control and pass»xxion thereof.

2. Buyer shall indemnify and hald harmless th» ScUcr I'rom any ant
aU loss (including d»ath), Camxg», or liability incurred by the ScU»i
by reason oi' any act oi' thc Buyer, its xg»nts or employees, in tbv
recriving, us» or application oi' said gas on thc Buyer's side of tb&

Point o( Delivery unless the same shall be due to the sole negiigenev,
of thc Seller, its ag»nts or employecx. Thc ScUer shall indemnify anC
hold harmlesx thc Buy»r I'rom any and all loss (including death),
damage or liability incurred by thc Buyer by rrxson o( any act ol' the
ScUer, its agents or employees. unless th» same shxU bc due to the
sole n»gligcncc of the Buyer, its agents or employees.

Artlci» XII
WARRANTY OF TfTLE TO GAS

1. 5»U»r warrants thc title to ill' gas d»liver»d her»und»r xnd the righ(
to s»U the same and that such gas shaU b» (ree xnd clear from aU
li»ns xnd advers» clams.

Article XIII

FORCE MAJEURE
l. In th» event of either party hereto being rendered unable whoUy or

in part by force majeure to carry out its obligations under this
contract, other thxn+o mak» payments du» hereunder, it is agreed
that on such party giving notie» and full particvhrs oi' such force
majeure in''writing or by t»legraph to th» other party xs soon xs
possible ai'ter the oceurven»r. of the cause reli»d on, then th»
obligations o( the party giving such notice, so fxr as they xre affected
by such I'oree majeure, shall be sus'p»nd»d during the continuous of
any inability so caused bu( I'or no longer period and such cause shall
as fxr xs possible b» rem»died with xii rrxsonabi» dispatch. Th» i»rm
"force maj»ute" as employed h»rein shall mexn acts o( God, strikes.
'iockouu, or other industrial disturbances, acts of public en»my,
wars, blockxdex. insurvections, riots, epidemics, landslides, lightning,
»xrthquxkcs, fires, storms, (Ioods, washouts, attests, and r»strxints
oi' govrrnment xnd peopi», civil disturbances, explosions, brcxkxg»-
or ac»id»nts to machinery or lines of pip», (veering of w»Us or linn
o( pip», pxttixl ot entire (xiiur» of source of supply, xnd any other
caus»s whether o( the kind herein enum»rated or otherwise, not
within the control of the party chiming suspension xnd which by thr.
cxcrcis» of' du» diligenc» such party is unabl» to prevent or
over»orna such terms shaU likewise mclude (a) in those instxnc»x
where either party hereto is required to obtain scrvituda, rights-of-
way grants, p»rmits, or licensa; and (b) in thos» instances where
either party hereto ix required to (umish materials and supplies
for thc purpose of' constructing or maintaining facilida or is

required to secure grants or permission from any governmental

agency to enable such party to fuUIU its obligations hereunder, tbe
inability o( such party to acquire at seasonable cost and after the

ex»rc(s» oi' reasonable diIigenee such material and supplies, peraxjts
a nd pcrmixxions.

2. It is underxtood xnd agreed that the settlement o( strikes or lockouu
shall b» entirely within Ihc discretion o( the party involved and that

the x.bove requirement that any force majeure shall be raa»died with

aU reasonable dispatch shaU not require the settlement o(strikes or

lockouts acceding to the demands o( opposing party when such

coun» 'is inadvisable in the discretion of such party.

ArUcie XIV

MISCELLANEOUS

1. If either party shall faG to perform any of the covenants or obHgatious

Impos»d upon it voder aad by virtue o( the Service Agr»emcat of
which these General Tcrtas and Conditions are a part, (exeept where

such failure shall be excused unda any o( thc provisions oi' this

Service Agre»meat), then in such event, th» other 'party may, xt itx op-

tion, tcrtaiaatc this Service Agreement hy proceeding as foUowx: Thc .

party aot in default shaU cause a wrincn notice to be served on tbe

party in default, stating speeifteaUy the caus» for taminating this

Service Agre»ment and declaring it to bc thc intention of the party

giving thc aotice .to terminate the same„ tbaeupon, thc party ia

default shaG have thirty (30) days a'fter thc service a( the aforesaid

notice in which to remedy and remove said cause or caus»x and fuUy

9.

10.

, ./

or error "is aaaertalnable by calibration, te_t or mathematical

cal.cutatlon..;or, in the absence of both {a) and (h) them (c) By

estzmating the quantity of delivery from dcUveHc= during periods

under similar conditiom when the mctcr _ rc¢is{_ing accurately;,
and an appropriate billing adjustment shall be madc in accordan=

with the current Rulc= and Rcgxdatiom governing gas systems issued
by the Commission.

Seller will maintain its meters in good order and to this end will

n'mke periodic t,",ts of its meter's pursuant to the current Rules and

Re_.datiom goverrting gas systems issued by the Commission, or at

such shorter intervals as .seem to Seller d_irable.. IF Buyer is

dixr.atis/'_ed with the accuracy at any time, it may call upon Seller to

have the meter tasted in ac=ordan= with all regulations relating to

such t,'-,u and results of such tcsu as Found in the current Rule= and.

Regulatioru governing gas sy_'tcms issued by the Commission.

Each pan T shall pres.¢_e all records for a period of at least two (2)
yearx.

Article Vlll

BUYER'S FACILITIES

I. Buyer will maintain at its own expense facilities from the delivery
point to the point of use and the burners and equipment for using

IFas, and Buyer will at. all times keep gas-using equipment on said
premi_c= in a condition coriforming with such rcaJonable rules and

re[ulationa as may be pr,"eribed therefor by regulatory authority

having jurisdiction thcrcover and with the requirements of any valid

hw tl'_:rcto appertaining. In'the event that rule= are not pre_crlbed

by a regulatory authority, Buyer will abide by codc-s as used in the
gas industry.

2. Seller shall not approve sale of gas on an interruptible basis to Buyer

until and unlcas Seller is satisfied that Buyer has, or will, irtstall

adequatt stand-by facilitic= to meet i_ full fuel requirementa during
periods of _stained interruptions.

3. Seller shall not approve sales of ga_ to Buyer unlcas Seller h

satiaflcd that Buyer has not, or will not interconnect downstream

fuel piping of natural gas For use in different pHority-.of-servi_
categories.

Article IX

RATE ADJUSTMENTS

1. Taxes applicable to the gas delivered to Buyer hereunder as arc in

effect on Janu.try 1st immediately preceding the effective date of

the_.c terms and conditions shall be added to Buyer's bill.The term

"tax" sa used herein "shall mean any tax., lie=nat fee, or, charge

applicable to the g:zs delivered hereunder, imposed on Se.ller by any

governmental zuthoHty on such gas. If the existing rate of any such
tax in effect on January Ist, immediately preceding the effective date

of these terms and conditions, be here.after incrcs.scd or decrca.sed, or

iS any tax hereto(arc in =:fleet or hcrez'ftor be imposed or repealed,

the rrauitingincrease or decrease in such taxes, computed on a ,',-nu

per deEathcr'm ha.six, shall be reflexed, ts the case may Ix:, on
Buyer's bill.

2. Any applicable surehatqe or spec_l chargen ordered by the

Commission or any other duly constituted r=guLItor'y body shall be
included in addition to the pri= o( gas computed in a,",-ordan= with

the-.4erma of the Service Agreement.

ArtlcN X

BILLING

I. Bills computed from rcadin_ _k=n of Seller's meter's sb.tll

rendered and paid monthly within ten (I0) days of the billing date. A

month sha.g mcan.a pc.rlod beginning on the ftr'rt r=colptiz=d work

day of the calendar month and coding on the first l'c=_k, axixcd work

day of the ncx'l suncccding calc-ndar month, or at such other

equi,rAlcnt'period s.s Seller may dccra a_. Should Buyw fail to

pay any mount duc to Seller when xaume is due, a Iztc payment

charge or ooe znd one-half porto:at CI_%) wl]l be added to say

ba.lan,',: rcn-utinlng rwcnty.-fivc _2.J) days aJ'ter the bluing date. If such

Failure to pay continu_, Seller my slsspcnd ddlveric* of

her=undo4"."l'he exerdxc o(such right shallbc i- addition to an)'and
z.LI other remcdi,., zvzRable to Seller.

2. I( it shall ._ found that ]]uT_ _ b=co ovemharzF=:l or under-

charged in any form whatsoever under the provisions hereunder,

Seller shall ;takeamioq to correct such billingpunu_nt "to curr=m

Rule= and Regulatiom lmvcr'nlng g_ sTstems issued by the South
Carolina Public Sets4= Commi_io_

Article Xl

POSSESSION OF GAS AND INDEMNIFICATION

I. As betwoen the panic= hereto, Seller shall Ix: deemed to be in contro

and posac_xion o( the gas dolly=ruble hereunder until itshall h.tv_

bccn delivered to Buyer at the Point of Delivery after which Buy=
shall be deemed to be in control and possession thereof.

2. Buyer shall indemnify and hold hot'micas the Seller from any. anc
all loss (including death), damage, or liability incurred by the SelleJ

by reason of any act of the Buyer, its agents or employ=s, in the

receiving, use or application of said gas on the Buyer's side of the

Point of Delivery unless the _ame shall Ix: due to the sole ne_lig_:n,",

of the Seller, its agents or cmployec_. The Seller shall indemnify ant

hold harmless the Buyer from any and all loss ('including death),

daraaEc or liability incurred by the Buyer by reason of any act of the

Seller, its agents or employees, unlc..ra the same shall be due to the

sale neglig=n= of the Buyer, its agents or employ_,.

Article XII

WARRANTY OF TITLE TO GAS

1. Seller warrants the title to all' gas delivered hereunder znd the right
to sell the same and that such _,a_ shaU be free and clear from all
liem and adverse claims.

2.

Artlcle Xlll

FORCE MAJEURE

In the event of either pony hereto being rendered unable _vhoUy or

in pan by for= majcurc to carry out its obligations under this

contract, other than.to mak'e payments due hereunder, it is agr_d

that on such party i_ving noti= and full particulars of such force

majeure in"writing or by telegraph to the other party _ soon

possible after the occurrence of the cause relied on, then the

obligations of the pony giving such notice, so far as they arc affected

by such force majeurc, shall be SUSl:_ndcd during the continuous of

any inability so caused but for no long'or period and such cause shall

as far zs possible be remedied with all reasonable dispatch. The term

"fore= majeurc" as employed herein shall mezn acU of God, strikes.

lockouts, or other industrial disturbances, acts of public enemy,

wa.rs, blockades, insurrections, riots, epidemics, landslide-s, lightning.
eanhquak,-% fires, storms, floods, washouts, arrests, and rcstr-ainu

of government and l_opt¢, civil disturbances, explosions, brc.ak.agc-
or accidents to machinery or linc_ of pipe, freezing of wells or lin_

of pipe, partial or entire failure of source of supply, and any other

causes whether of the kind herein enumerated or otherw_c, not

within the control of the party claiming susl_mion and which by.the

exercise of due diligence such party is unable to prevent or

o,_rcomc;, such ter'r_ shall likewasc mclude (a) m those instant.e-,

where either pony hereto is required to obtain servitudes, rights-of-

way grants, permits, or IJcen_; and (b} in thnsc irtstanc=s where

either party hereto is required to furnish materials and supplies

For the purpose of construc-ang or nutintainins fadlitics or is

mqdiJ'_l to scout'= gr'znu or perrnission from any |avery.mental

agency to erutblc such pony to fulfill it= obligations hereunder, the
inab_it}; of such party to acqui_ at r'caaomablc ,',',st and t.rt=r the

excrete of r_Jorutble di]Jgcn= such matcri.zL1 and rappli_, per're.ira
and permi.=ions.

]t is understood and agreed that the setdea'_-nt of str_c= or Ic,ckou_

shall be c'ntircly within the discretion of the party involved and that

the above rccluircmcnt that any for== majcure shall be rcmedlccl "with

aLl rcasomtblc disp.ttch shall not require the settlement of _fi_;c:sor

lockouts acceding to the dermtnds of opposing par'P/ when rdch

cour_ "_ i.n.zdvLutblc m the discretion of such party.

A,,"_le XW

MISCELLANEOUS

If either _ shall fall to perform eny of the co_r=tnu or oblipt dooa

i.mpc_d upon it under _d by _.,'tuc of the Service Agreement of

which thexc General Tcr-m_ and Conditions are a pan. (except where

,uch fa_ur= shall ix: exm.tscd under any of tli F provisiq_ of thJa

Service Al_rccmcnt), then in such c_nt, the other i>=rty may, at its op-

don. terrain.at= Ibis Service Agreement by proceediag sa follow=: The

par_y not in default shall .cau=.c a written notice to be scr'v_ on the

party in ddault, _tatlng spedl'¢ally the cause for terminating

Servia Agreement ,and dc-chsring it to be t_ intention of t_ party

l:Jvinl the nofi,'," "to termimtte the sam_ thercup%n., the Ixtrry in

default shall have thirty (30) days aFtcr thc scr_" "of the _or==.tid

notice i_ wk;ch to remedy .and rcmovt said cans© or cause= and fulJy



indemnify thc party not in dc(xuh (or xny and xll consceluctems
such breach, then such notice shall be withdrawn and this Ser w
Agreement shall continue in full (orcc and c(feet In case thc party
in dcfauk docs not so remedy and remove the notice for xny xnd all
consequences ol' such btexch, within said period ol' thirty' (30) days
then this Service Agreentcnt shall bccomc null and void front and
after th» expiration ol' said period. Any cancellation of this Servtce
Agreemcnt pursuant to thc provisions of this Artiel» shall
without prejudice ta thc right o( party not m dcfxuh to eoUect any
amounts then duc it xnd without wxivrr of xny other remedy to
which thc part not in default mxy be entitled for vioLtiou ol thh
Service A grecment

2 Thc S~ee A gre ment of which theme General T~
Cond&uons xre x part thereol; shall bc binding upon and inure to thc
bene(it o( thc Scllcr and the Buyer and their suceetsors xnd assigns-

3. Except as other«isc provided, any notice, request, demand.
statement or bill. which either Buyer or SeUcr may desirc to give to

thc other shall be in writing and shall bc considered as fullydelivered when mailed by prepaid registered maU addressed to said
party at its Lst hno«n post o(lice address. or at such other addresses
as cithcr party. mxy dcsignxtc in writing. Routine communicxdoru.
inchtding monthly statements, xnd payrncnts shxQ bc considered as
duly delivered when mxQcd by either registered or ordinxry mxiL

4. Buyer covenants xnd agrees to cxeeutc. or file. or cooperate with
ScUer in the execution or filing ol; any report, ecrti(icxte or.other
document required by s,ny governmentxl agency having jurisdiction
ever this contract or thc pxrtics hereto, or any other certil teatc or
document requested by SrUcr necessary (or ScUcr to obtain thc
benefit of sny exemption from sales. use or o(hcr txx. Buyrr shall
indemnify ScUcr (or any loss sustained by Seller xs x result o(
Buyer's btexeh of this covenxnu

S. Thc parties hcrcto in executing the Service Agreement xnd these
General Terms xnd Conditions, acknowledge that thcsc Gcncrxl
Tcims rncl Condiuons xre a. part o( thc Service Agrecmcnt.

COMP Y

Buyer ScUcr

By By

S .uel . D z r

Title
nt ar e Customer Group

Whness Witness

Date Date

~.h $

2.

indcmn_y ° _hc party noc in default for zn7 Lad zN _..r_-quem= a£
inch broth, then such noti_ si_zl _c _Lhdr_vn and Lhb Serve:

AlI;rcemor/¢ sh=_ continue ba full force sad cfrcct. In ca_c thc pa.r_y

in ctefzult do_ not so rm-_dy -ad r_mo_: the nadcc for a.ny znd all

con'teq_c:nc-'c_ of s'uch breack, ",,dth]n szid pcrlod or" thirty C_0) dxT_,
tb_n tb.ia S_'v_c_ Agrem'acm sh.zll bec_mc null and ,raid fz'_m and

Lftr_r the r.:cpirxtion oC '_id pcrlod. Any cznr.a:lI_tlan af tldz Scrcb"-

A_'c='ncnt pu._'t:,.znt to the l_ravi_iar-, of th/s Ar'c/ck zh.xlI be

w_thaut p_judim ta tl_ H_t of pzr_y not h dcfzuit to r.allccl any

zmounu the'n ciuc it _ad wlthou_ w'a.i'rcr of zny other rcmccty ga

which the l:_r'ry not in def:Lalt may be =tith:d for vlolxLiau of thi_
Scr'd_ A g'rc:_mcn t.

The Se.rv'i-,'- Ag'r'1_mmat of which _,",c C_nca'_l T_ms and

C._nditiam xr_ i. pa.n thereof, If're.I] be blndLng upon and h_,ur= to the

bcnc[h ol" the Selh:r znd the Buyer and their suc:ma:.or_ and a.szlgz,._

E.z,','pt a.x at._--rad_ provided, any notice., request, dcma.qd,

_t.xtcmcnt or bill. which c:ithex Bu'ycr -r SeLler mzy dc::r/rc to g/vc _o

B u'),,_r

By

Witnc:_ {/ _ '

Da_c I I

the other shall be in w'Ht.lng xnd /hall be c_nsidercd aS fully
dcli'e_rcd whoa m,xl]cd bT' prc'_kt r_gizter,:d rn_ zddr_scd to said

part), st iu la_ _own po_ office zddee__, or a_ such a_ber addr_=a_

e-ithc_ p.xrt Z m_cy d.'_igr,.xte ir/writing. Rautiac C,ammunlcadons.
including mont.kl T statcrnea_, znd paT"mcn_ sh._.ll bc c:_nxidcrr.d a.s

du_ ddlvc='z:d when m.z_c_ by either r_g:_.Ic.rc=dor" ordksz.r 7 rmxc'L

4. Bu_:r c_v_. :rod zgr'_ to _,,c-c'atc ar fi_ ar coapcr_ _

Scl_" La the ¢-_:xttian or FLIInloC,zny r_c_ _r-d.r'_:_te ar .other

doc_mc-nt r_ulr_l by zny governmcntxl xgcnc_ h.xV_ng ._zri.sdi_'_on

aver d'd_ canU'-,_ct or the p:tni_ hereto, ar _ny other c:m"dFma_ or

doa_menl rcquc:t,-d by Seller n_=_r T for Scll_" ta obtain the"

benefit of any e:r..e.mpdon from sal,_, u_e or other tax. Buyer _ha.lt
indcmni.fy ScLlcr for sny Io:_ s_=t_inccf by Seller _ 1. rmuh of

Buy_r_: broth of tkla ca'e_z_nt.

$. _ pard,-, hereto in cxacrating the Scrv_c_ Ag'r_emcnc _nd th_c

Genc_l Tcrma xnd Conditior_, ,_-knowlcd_c: th.tt thcac Gencrzl

Tc_n.s znd C._,ndldon.'_ _.r_ _,. pxn of thc Scr_c_ Agr_..m_-nt.

vi_-_wes_d@nt _arqe customer Grou[

_lc

o,,,



APPROVEOFOR FIUN8
THE PUBUC SERVICE COMMISSION

OF SOUTH CAROUNA

g jfliig Copy 8 5e. retsgned to

$0'5 of S. C. Electric it Gas Cnrtrr-

hereinafter called "Seller" and SHAW INDUSTRIAL GROUP, INC. , its successors and assigns,
hereinafter called "Buyer".

APA 2e ~00~

TRANSP TATION A ENT

EXECUTIVE D1RE R
This Agreement made and entered into this~day of /ULa. c. , 200 ~

by and between SOUTH CAROLINA ELECTRIC A GAS COMPANY, its successors and assigns,

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and

WHEREAS, Seller owns facilities to accept natural gas delivered into South Carolina from

South Carolina Pipeline Corporation ("SCPC"),and

WHEREAS, Buyer, or Buyer's Agent, has entered into an agreement, or agreements, with

South Carolina Pipeline Corporation, for the delivery of natural gas owned by Buyer to Seller' s

facilities in South Carolina, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement dated November 25, 1996, which is hereby being terminated at 8:00
A.M. Eastern Time on March 22, 2002, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from SCPC located near Aiken, South Carolina, and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided from

Seller's system supply to satisfy Buyer's fuel requirements in Priority-of-Service

Category 6. Buyer agrees that the transportation service is provided on an interruptible

basis. Interruptions of transportation service shall be at the sole discretion of Seller or

whenever service is interrupted by SCPC or any other transporting pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 900 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer' s

intent to transport on Seller's Form CA1, at least five (5) working days prior to the

APPROVEDFORRUNG
THEPUBIJOSERVICECOMMISSION

OFSOUTHCAROUNA

d "_i¢ COpy_ 5e, ref,a_ned toi

B1d_lbf S. C. Electric & Gas Comr._'

APR2 9 2003

TRANSPQI_,TATION AGREEMENT

ORIGINAL EXECUTIVE DIRE

This Agreement made and entered into this _" day of AA.a vc/t ,200/,1_

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and SHAW INDUSTRIAL GROUP, INC., its successors and assigns,

hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and

WHEREAS, Seller owns facilities to accept natural gas delivered into South Carolina from

South Carolina Pipeline Corporation ("SCPC"), and

WHEREAS, Buyer, or Buyer's Agent, has entered into an agreement, or agreements, with

South Carolina Pipeline Corporation, for the delivery of natural gas owned by Buyer to Seller's

facilities in South Carolina, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a

Transportation Agreement dated November 25, 1996, which is hereby being terminated at 8:00

A.M. Eastern Time on March 22, 2002, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from SCPC located near Aiken, South Carolina, and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided from

Seller's system supply to satisfy Buyer's fuel requirements in Priority-of-Service

Category 6. Buyer agrees that the transportation service is provided on an interruptible

basis. Interruptions of transportation service shall be at the sole discretion of Seller or

whenever service is interrupted by SCPC or any other transporting pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 900 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's

intent to transport on Seller's Form CA1, at least five (5) working days prior to the



beginning of any month and will provide the estimated volumes of gas, in dekatherms,

to be transported on a daily basis during the calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines

regarding any change in transportation volumes. Seller will accept changes in daily

volumes dispatched from SCPC; however, Seller reserves the right to limit or restrict

the volumes accepted and transported at any time, whenever, in Seller's sole opinion,

operating conditions warrant a limitation or resection on the acceptance or delivery of
transportation gas. Limitations or restrictions may be because of, but not limited to, the

utilization of deliverability capacity by Seller for Seller's system supply requirements.

3. INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 8:00 A.M. Eastern Time on March

22, 2002, at which time the Transportation Agreement between Buyer and Seller dated

November 25, 1996, shall terminate.

4. TERM OF AGREEMENT

This Agreement shall become effective on March 22, 2002, and shall continue in full

force and effect through March 31, 2003, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to expiration of the orig'nal term or any one month extension thereof.

5. RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be

sixty-six cents ($0.66) per dekatherm.

6. SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage

and line losses. The volumes retained by Seller will not create or contribute to an

imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to

account for actual line losses. Seller agrees to give Buyer thirty (30) days written

notice of any adjustment.

7. BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the

volume, less shrinkage, delivered to the Buyer. The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on

termination of Transportation Service, or curtailment or discontinuance thereof. If the

net imbalance is such that the Buyer has received more gas than was delivered to the
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Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the

net imbalance is such that the Buyer has received less gas than was delivered to the

Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month &om any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily

Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume

is delivered by South Carolina Pipeline Corporation which exceeds the Contract

Maximum Daily Quantity, the excess daily volumes will be purchased by Seller at

Seller's lowest delivered price &om any of Seller's suppliers.

8. POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt

hereunder, Seller shall be deemed to be in control and possession of the gas until it is

redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with

respect to any gas deliverable by Seller or on account of anything which may be done,

happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for

the account of Buyer. Seller shall have no responsibility with respect to such gas

before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or

on account of anything which may be done, happen or arise with respect to such gas

before such delivery or aAer such redelivery.

9. WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so

delivered &ee and clear of all liens, encumbrances and claims whatsoever. Buyer will

indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,

costs, losses and expenses arising from or out of adverse claims of any or all persons to

said gas, including claims for any royalties, taxes, license fees or charges applicable to

such gas or to the delivery thereof to Seller for transportation.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

Sellerduringtheperiodunderreview,Buyershallbebilled for suchexcessattheBase
Rateasspecifiedin the ServiceAgreementwhich providesfor standbyservice. If the
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to provide adequate security for protection against the risk of nonpayment.



11. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

12. NOTICES

All correspondence required under this Transportation Agreement is to be addressed as

follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code K-64
Columbia, SC 29218-0764

To Buyer: Shaw Industrial Group, Inc.
Post Ofhce Drawer 2128
Dalton, Georgia 30722-2128

13. SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation

gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this

Transportation Agreement. Any required expenses will be subject to Buyer' s

prior approval.

(c) Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreement.

14. CURTAILMENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.

However, the Buyer shall continue to hold title to any gas {less shrinkage)

received by Seller and not delivered prior to such curtailment or discontinuance.

Seller will notify Buyer when conditions permit Seller to resume transportation

service.
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(b) Transportation service may also be curtailed or discontinued by some party other

than Seller (e.g., producer, Southern Natural, Transco, or SCPC). Seller has no

responsibility to notify Buyer of curtailment by any third party.

(c) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,

Buyer will automatically begin receiving standby service from Seller's system

supply in accordance with the Service Agreement which provides for standby

service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

15. PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time

contract with Seller for the transportation of natural gas owned by them. In the event

that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such

natural gas tendered for transportation and redelivery by any or all end-users that have

contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(a) All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the

highest priority of delivery throughout Seller's system.

(b) The priority of acceptance of natural gas owned by end-users, whoever they may

be from time to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and

Conditions to Industrial Service Agreements attached hereto, for which Seller

has agreed to provide standby service associated with a Transportation

Agreement with any such end-user. Higher priorities of standby service pursuant

to individual agreements between Seller and end-users shall determine the

priority of acceptability and redeliverability of natural gas tendered to Seller for

transportation in accordance with the priority categories in the Curtailment Plan.

If any Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service with

respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall have

the lowest priority of acceptability and redeliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance

and redelivery relative to a single category of standby service is greater than the

capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
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all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Pipeline for
transportation shall be at the sole discretion and judgement of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SHAW INDUSTRIAL GROUP, INC.
Buyer

S. C. EL TRIC k, G S MPANY
Sell

By

Title

By S uel L. Dozie

VICE PRESIDENT-LARGE CUSTOMER GROUP
Title

Witness Witne

Date Date
OM
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Date I,
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VICE PRESIDENT-LARGE CUSTOMER GROUP

Title

Date
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Article I

GENERAL
These Terms and Conditions to Industrial Scrvicc hgrecmcnts are

supplementary to the Rules and Regulauons issued by thc Public Service
Commission of South Carolina and thr. Gcncral Terms and Conditions
of South Carolina Electric xnd Gas Company as approved by thc Public
Service Commission of South Carolina.

T)ic provisions of these Terms and Conditions apply to aU persons,
pxrtncrships, corporations or others designated as industrixl users wbo
are lawfully receiving gas service from South Carolina E)cctric and Gas
Company under rate schedules or service agreements filed with thc
Cominission.

South Carolina Electric xnd Gas Company is referred to herein xs
"Seller", and the user or prospective user is referred to xs "Buyer". Thc
Public Service Commission of South Carolina is rci'erred to herein as
"Commission".

Artlclct 11

DEFINITIONS
Except where the context otherwisc indicates another or different

meaning oi' intent, the following terms arc intended and used and shall
bc construed to have meaning as follows:

1. "Day" shall mexn a period of twenty-four (24) consecutive hours
beginning and ending at g:00 A.M. Eastern Time or at such time ai
thc: Seller and thc Buyer may agree upon.

2. "Month" shall mean the period between any two (2) regular radings
o( Seller's mctcrs which shall not bc less than twcnty~ight (2g) days
nor morc than thirty-four (34) days.

3. Year" shaU mean a period of 365 days commencing with thc day of
iirst delivery of gas hereunder, and each 365 days thereafter except
that in a yexr having a date of February 29th, such year shaU consist
of 366 days.

4. "Cubic foot oi gas" shall mean the amount oi' gxs required to fill a

cubic foot of space when the gas is at an absolute pressure of
fourteen and seventy-three hundredtlu (14.73) pounds per square
inch at a temperature of 'sixty (60) . degrocs Farcnheit.

5. "CCF shall mean one hundred (100) cubic feet oi' gas.
6. "MCF shall mean one thousand (1,000) cublic feet of gas.
7. "BTU shxU mean a British Th«rmal Unit and is the amount of bat

required to raise thc temperature oi' one (I) pound of wxter I'
Fxhrenhcit at 60 Fahrenheit

g. "MMBTU" shall mean one iniUion British Thermal Units.
9. "Therm" shaU mean the quantity ol' heat energy which is IOO, OCO

British Thermal Units.
IO. Dcitxthcrm (dt) shall mean one million British Thermal Units and

is synonymous to the term MMBTU.
11. "Natural Gas or "Gas" shall mean natural gxs, processed or

unprocessed, vaporized liquid natural gas, synthetic gas, propan~ir
mixture or any mixture of tbese gases.

12. "Firm Service" shall mean from published tariffs and/or contracts
under which SeUcr is expressly obligated to deliver spectFtc volumes
withist a given time period and which antiapates oo interruptions but
which"mxy .Permit unexpected interruption in case the supply to
higher priority customers is thrcxtcood.

13. "1nteriuptibic Service" shall mean service from approved contracts
under 'which Company is no( cxprcxsly obligated to dclivcr specific
volumes within a given time period, and which anticipates xod
permits interruption on short notice, or scrvicc under approved
contracts which expressly or iinpliedly require instxlLtioo of
xltcrnxt» fuel apabiTity.

14. "Comme'rcia'I Service" shall mean service to Customers engaged
primarily in thc sale of goods or services including institutions and
loaL state and fcderxl government agencies for uses other than
those involving manufacturing or «lcctric power generation.

Artkle 111

CURTAILMENT OF 'SERVICE

l. In the event of a Gas Supply Deficiency on the SeBer's

ScUer shaU require curtailment ol' service to Buyer in

with thc following procedure:
a. T)ic Seller shall order curtailment of sx)cs. made

purchasing gas under the Seller's rate schedules

system, the
accordance

so Buyer' s
or special

15. "Industria Service" shall mean service to custom~ e
p ixrily m a Procas which creates or chariges raw of unfinuh+
matrriaii into another form or product including the generation of
electric power.

16. "Plant Protection Gas" shall mean the minimum volumes required
to prevent physical harm to the plant faciliues or danger to plant
p rsomd when such protection annot b arfo~~ through thc usc
of an altcriiate fueL This includes thc protection ol' such materia in
process as would otherwisc be destroyed, but shaU not include
dcliverics required to maintain plant production. A determination
will be made by the ScUer oi' minimum volumes required. Such
csscntial volumes will bc dispatched accordingly.

17. "Fecdstock Gxs" shall mean natural gas used as s raw matcrixl for
its chcmicx! properties in creating an end produm.
Procas Gas shall mean gas used for which alternate fuels, other

than xnothcr gxseous fuel, are not technically feasible such as in
applications requiring precise tcmperaiurr. controls and precise flame
characteristics.

19. "Boiler Fuel" shall mcxn natural gas used as a I'uel for th» generation
of stcam and in internal combustion turbine engines for thc genera-
lian of electricity.

20. "hltcrnatc Fuel Capability" shall incan a situation where an
altcrnaic fuel could have been utilized whether or not thc faciUtics
for such usc have actually been installed; provided however, wbcrc
the use of natural gas is for plant proicction. feedstock, or process
uses and thc only altcrnatc fuel is propane or other gaseous fuel,
then thc Buyer will bc trcxtcd as if hc had no alternate fuel

capability.
21. "Gas Supply Delicicncy" shall mean any occurrence relating to

SeUcr's gas supply which causes Seller to dclivcr less than thc total
requirements of its system, including failures of suppliers to deliver
gas [or any reason, requirement o( gas I'or system storage,
conservation of gas for future delivery. or ahy other occurrrnce
which is not enumerated herein which affects ScUcr's gxs supply.

22. "Storage Injection Rcquircmcnts" shall mean aU volumes rcquircd

by the SeUer for injection into underground storage, including
cushion gxs, and for Iiqutfieation, including fuel used for injection
and in liquiiication plants, or for such other storage projecu
that may be developed expressly I'or the protection o(supply to high

priority users.
23. "Seller Use" shall mean fuel used for gas compression, LPG plants

and LI4G plants, other gas needed by Seller's facilities to furnish the

requirements of Buyers, together with unaccounted for gas. This gas
shall bc considered included in Priority of Scrvicc Category l. Other

vital uses of SeUcr, such as flame stxbilizxtion requirements, will be

suet as long as such uses do not jeopardize service to its firm service

Buyers.

24. "Essential Human Needs" shall mean natural gas service, which, if

dcnieci, would cause shutdown of an operation resulting in the

closing of the cstxblishrnrnt essential to maintaining thc health xnd

safety oi the general public.
25. "The Point of Delivery" shall be at the outlet of the ScUer's

measuring equipment and regulating equipmenL

26. "Emergency Service" shall mean supplcmcntal debveria of naniral

gas that may be required to forestall irreparable injury to Ttfe or

property including «nvirorunental emergencies.
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nor more than thirty-four(3a) days.

2. "Year" shag mean • period of 36_ days r..ommen_ng _th the day of
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Fzhrmahcit at 60" F_br_ru_ciL

_. "MMBT1.r" _hall m_tn one miJaion Brithh Thermal UnJu.

9. "Them" shall mean the quantity of heat enerl_ which is IO0,0CO
British Thcrrrml Units.

10. "Dckxthcrm" (de)=hallnx.tn one million BritishTherm.zl Units

is synonymoUs to the term MMBT'U.

I I. "Natural G_" or "G_" shall mcao ratturxl gas, proctored or

unprocc_ed, wparlzod liquid natu_l _, synthetic Z_s, propanc.._r

mi_tur_ or any m._tur_ af these Z_se=.

I?- "Firm Set,A,','" shall mean from published tzril"1"s and/or oootrzcts

under which Seller is cxpr,-,sty obllg:=ted to dct_v_r s_d.fic valuta,",

witkin • #v_n time period and wkieh =ntidp._t= no interruption• but

whJch'.m,fy .permit unextx_ed interruption in c=.se Lh¢ supply ta

hizhcr priority customers Ja thr_xteocd.

13. "lnterruptibl¢ Service" th.tll mean service from ,pproved contra_--ta

under _vhich C.am_any h not e.xpr¢=aly oblJg:_tcd to deliver sp¢=_¢

vohimc_ within = g'h, cn time pcrlod, aM which =.ntic-ipatm avd

pcrrnlta interruption on short notice., or scrv-lc= under approv_

contr,=ors which expr,'_sly or impliedly require inat.tllatioo of
-Itcrrmte ftml capability.

14. "Commeb:ia'l Service" =hall mea.n service to Costume's cnlpqted

primarily in the ale of loods or scr,rlccs includinl h'_itutlom and

local, stile and f_eral lovcrnn'_nt agenc_ for u_c_ other than

those involving rrumufacturing or el_--='ic power $cncrttlon.

lJ. "Ind_tr_l Settee" shall mean set'vice to customers engaged

primarily in a proems which cr,.=t_ or chanl_= raw or un/in_hcd

material• into another form or product including the generation of
electric powc'r.

16. "Plant Protection Gas" ._ha[l mean the minimum volumc_ required

to prevent physical l'_rm to the plant facilities or danger to plant

pcrsormd when such protection cannot b_ afforded through the use
of an alternate fueL This includm the protection of such materm.I in

proc,"¢s _ would otherwise bc deft'coyed, but _ha[l not include

dcliveric_ mqulred to maintain plant production. A determination

will be made by the Seller of rninimum_volum_ required. Such

c=sentlaJ volumc.x will be diapatched accordingly.
17. "F,'.,-dstoek Ga.s" shall mean natural gas used as ; raw material for

its chemical properties in creating •n end product.

l_. "Proems Gas" shall mean g_ used for wi'dch ahcmate fuels,other

tl'_nanother g,xs¢oua fuel, are. not technically feasible such _ in

• pplicatio_ requiring pr._iac tcmp¢_ture control• and pr_e fl._me
ch=ractcrlaic_.

19. "Boiler Fur" :ti_allmean natural gas u_c-d_ a fuelFor the generation

of rt=m t.nd in internal combustion turbine cn_n,--_for the genera-

lion of electricity.

20. "Alternate .Fuel Capability" shall mean • situation where an

_Itcrna_.ef'uclcould have been utilizeS wh=thcr or not the facillti_

for such u_,ehave actually b_en installed;provided however, where

the use of uatu_l gas is for plant protection, f_dstock, or proe,'-_

usc_ and the only alternate fuel is propane or other g:tseou_ fuel,

then the Buyer will In: treated as if he had no ahcr'n_t¢ fucl

capability.

21. "G"_ Supply Deficiency" shall mean any occurrence rcL'_ting to

Seller's g_ts supply which caua_ Seller to dellv_r I¢_ th, tn the total

requirement• of it• system, including failure of supplies• to deriver

gas for any rio.son, requlremcnt of gzs for system storage,

comcrv_tion of gas for future delivery, or al_y other occurrtn,',,-

which i_ not enumerated herein which _.ffccU Seller'sgas supply.

2.7.. "Stort_ Injection l_cquircmcnU" shall mc_n all volumc_ required

by the SeLler for injection into under_ound storate, including

cushion _ and for liquLqeation, including fuel used for injection

and in liquLt'ieationplanu, or for such other storage projecu

that may b.edevdoped cxprt:tslyfor the protection of supply to high

priority user_.

23. "Sdlcr UsC sb.Ml mean fuel uaed for gas compr¢-_iar_ LPG plant* "

and LNG plant•, other _tts nce..ded by Seller's fadlltics to furnish the

r-cquir=mcnt_ of Buyers, together with unaccounted for gas. This g_
sha,L! bc con•Jr=red included in Priority of Scrv'ice C._l,'gory I. Other

vi_l usc_ of ScLlm',such _ fl_me s_billzation rtquh'ement_, willIx:

met _ long _ such usca do not j¢op=a'dLv.= scrv-_c.= Io its firm s_rv'i,-,-

Buy_n.

24. "E.tsentLtlHuma, n Needs" sha.llmean natural g:tascrvim, which, if

denied, would tmua.¢ shutdown of an operation re:suiting in the

closint of the =tablishmcnt ca.mntla] to maintaining the h,"-lth znd

sa.fcty of the _ener_ public.

.7._."r'hc Point of D_Hv_rT" shall be at the outlet of the Seller's

measuring equipment and rcg.uLtting equipmenL

26. "Emcrgeacy Scr_i,"," shall mcam supptcmcnt,d dcli','¢ri,"_ of r_mrxl

LI_t may Ix: required to rort=_l irr=p=trable injury to Iifc or

propcn7 including cnvironme'nUd erncr_nci,'¢.

Ar'llcl, Ill '_-

CURTAILMENT OF SERVICE '

I. In the event of a G-zs Supply ZN:ficicncy on the Scllcr's sy'stem, the

SeLler sh_L1 reqmr_ .L-urudlment of _crvice In Buyer in a,,-ordanc6

with the following pr_cdurc:

L "rhc Seller shall order =urtaJlmcnt of za_.._, m,_d_ to Buyer's

putr_sing gas under the 5cllcr's rite sr.htduled or spec:_l

I



contracts in descending order in accordance with priority af
s»rvicc categories sct forth below. Approved emergency gas Is

execpted I'rom curtailment.
l. Raidential and small commercial Buyers (less than 50

MCF on a peak day) and essential human needs customen
where ther» is na installed or available alternate fuel

capability.
2 Large commercial direct flam» requirements (50 M CF

or more on x peak day); firm industrial requirements for
plant protection, fccdstock and process needs; and storage
injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel

which da not qualify for Category 2.
3B. Firm cocnmtrcixl xnd industrial bailer fuel requirements up

to 1,000 MCF on x peak day.
3C. Interruptibl» requiremrnts for huinan need types oi'

facilities such xs public buildings, hospitals and laundrie.
3D. Interruptible requirements for direct flame applications

which can utilize only another gaseous fuel as an altcrnatr. .
3 E. Intcrruptible r»quiremcnts far direct flame applications

which can utilize a fuel other than x gas»ous fuel as an
xllrrnate.

3F. Inirrvuptibl» requirements for boikr fuel us» of less than
300 MCF on a peak day.

4. (LEFT BLANK INTENTIONALLY)
5. (LEFT BLANK INTENTIONALLY)
6. Int»rruptibl» Boikr Fuel requirements of 300 ivICF or

mor». but less than 1,500 MCF on x peak dxy, where
alternate fuel capabilities can meet such requirements.

7. Interruptible Boiler Fuel requirements of 1,500 MCF or
morr. , but less than 3,000 MCF on a peak day, where
alternate fuc! capabilities can meet such requirements.

8. Inttrrup(iblt Boil»r Fue! requircrn»nis al' $,000 MCF or
mom, but las than 10,000 MCF on a peak day, where

alternate fuel capabilities can meet such requirements.
9. Inttrruptiblt Boiler Fuel requirements of 10,000 MCF or

mort on a peak day, whcr» alt»neat» fuel capabilities can
m»tt such r»quircm»nts.

IO. Natural gxx r»quircmcnts ol' custom»n who have an

altercate fuel ax their primary cn»rgy sourc=, bui us»

natural gxx as x standby fuel.

b. Curtxilm»nt will be in d»sccnding order beginning with Category 10

(i.t., Category I is th» highest priority).
c. A determination of the category in which a Buyer is placed will

b» made each year based upon usagt in the pr»e»dmg tw»iv»

months ending August 31 and/or current contract as of th» same

date. T)ie placement of a Buyer in x category in accordxnc» with

the detrrmination made heran will be clTectiv» November I of
the current year, txt»nding through Oetob»r 31 of thc following

y»xr. A moving bast period will be used each year with such base

period to include th» preceding twc:lve months ending August 31
of the current year. R»chssificxtions in ategoria will be t/Tectivt

on November I af th» current year. Where a rtcixssiftcation is

necessary, the efTcci»d Buyer will be aotUicd of such rtclxxsifica-
tion prior to Noveinber I ol' the curt»at year.

d. Where daily volumes xrt not available to make thc dcterminatian
of the 50 MCF/day required in thc Curtailment Plan, then

r»quixmcnts shall bc determined by taking thax» Buyen having

actual usage of 1000 MCF or mort pcr month for any manth

during thc previous twclvt {12)month period ending August 31.
Such month's use will be divided by th» number of dxys during

that specific billing cycle, By means of' the average daily volume

thus obtained, -thc Buyer will be placed in the appropriate
»xtegoty. Where daily volumes for the p»xk month in the base

period are available to make the rtquir»d dctcrminxtiotx, then

such voluxacs will b» used.
». Any new Buyer added during any base period will b» placed ia th«

appropriat category by Ihe S»lkr in xetardxncc with the bat
informatian avxilablc.

Arlicl@ IV

SCOPE OF AGREEMENT

1. Seller's xxaturai gw operations xrc regulated by thc Commission xnd

xrt subject to Rules. xnd Regulations Govenring Service Supplied

by Gas Systems in South Carolina" as amended from time to tixnc.

D»Uveria of gxs hereunder xrc subject to total or pxrtixl curtxulmcmt

or interruption by S»lkr pursuant to operating procedures as act

naw, or may hereafter bc, prescribed by the Commission. Buyer
hereby expressly xcknawkdges that Seller shall not be liable in
damaga for, or on account of, any curtailment or interruption of
deliveries where such curtailment or interruption is the result ai; or
pursuant to, operating procedures prescribed by tht Commission
directing curtailment or interruption of service.

2. Buyer shxU consult with and furnish ta the S»Uer such infcxrmation
as th» S»Ucr may require to determine thc availability of service xt a
particuLr location bcfor» proceeding with plans for any ncw ar
additions, l gas loads. N o ncw or additional gas loads will b» s»rved if
it is determined that such xcrvicc will jeopardize service to existing
customers by increasing the tatal system's firm load rcquircmcnts
above avadxble supplies.

3. Deliveria of "Firm Gxs" up to the Maximum Daily Quantity sct
forth in the Service Agreement, shall be firm and shall nat be
subject to curtailment or inttrruption by Seller cxccpt that caus»d by
Force Majeure, or operating conditions beyond Seller's control, or
where such curtxilment or interrup(ion is the result of, or pursuant
to, op»rating procedures prescribed by thc Commission. D»liveries
h»r»und»r shall have priority oVer all deliveries made by S»lier on an

interruptibl» basis.

4. Deliverie al' Int»rruptibl» Gai" shall be subject io curtxilm»nt or
interruption by S»Ucr at any time and from tim» to lime when, in
S»U»r'i sole judgtm»nt, ii docs not have gax availabk, and Buy»r
hereby»xprasly xcknowl»dgcs thai S»il»r shall not b» liable in

damages for. ar on account of. any curtailm»ni or interruption of
deliverie. Seller agrees to giv» Buyer not 1»ss than two (2) boun
natiec of eurtxilm»nt or int»rrwption in writing or orally in p»non or
by t»i»phone; provided, how»v»r, that if curtailm»nt or int»rruption
is occasioned by an ev»nt of Forte Mxjeurc eff»cting th» S«U»r'i

system, S»U»r shall b» obligated ta give only such noiic» xs is

practica bi» in th» circumstances. Seller a gr» ei to commun ical c

curtxilm»nt notic»s ia one of th» persons designated from tim» to

time by Buyer as authorized to r»ceivt such notices. 11' Buyer hxi noi

mad» such designation, or if S»lier is unsvct»ssful in its efforts to

promptly camrnunicai» with th» persons so d»signai»d, then said

notice xhaU be suflici»nt if given by Seller io any p»rson wha is on

Buyer's premis»s or who answers Buyc:r'i t»lcphan». Wh»ncv»r. and

to th» extent that th» S»lier is unxbl» io d»liv»r th» gax r»quirtm»ntx

of the Buyer, the Buyer shall have the right ia pur»hai» gai or oth»r

fu»l sufficient to make up such dciici»ncy from xu»h other source or
xourca as mxy at the tim«b» available to Buyer.

5. Gxx txk»n by a Buyer af "Firm Cxi" on any day, without S»U»r's

xdvantt approval, which exceeds Buyer's Maximum Daily Quantity

shxU b» consid»r»d to b» Unauthorized Overrun Gas. S»lier shall

bill, and Buyer shaU pay, for such Unauthorized Overrun Gas at th»

foUawing rata, in addition ta all other charga payabl» ta S»U»r

hereunder.

(a) For thc first three percent (3%) of th» Maximum Daily Quantity,

th» Unxuthanzed Ov»rrun Gxs shall be paid for at 125 tima th»

Bast Rxt» set I'orth in the Scivier. Agr»emcnt, and

(b) For thc next two pc:rccnt (2%) of thc }viaximum Daily Quantity,

th» Unauthorize Overrun Gas shaU bc paid for at 3.0 times th»

Base Rate stt forth in the Scrvicc Agre»in»at, and

(c) For additional volumes thc Unauthorized Overrun Gxs shall be

paid far at 5.0 times thc Base Rate sct forth in the Service

Agrtcm»nt.

Th» payment of an Overrun Ptnalty xhxU nat, under any

circumstxnca, be consider»d as giving Buyer the right ta txk» Un-

authorize OvcrTrun Gxs, nor xhxU such payment be con-

xidertd to exclude or limit any other rcm«dies available ta SeUcr or

anathtr Buyrr against thc offending Buyer for failure. to comply with

itx obligations to stay within its Mxximum Daily Quantity.

6. Any iattrruptible gxs txktn by Buyer after the»IT»ctivt hour of' an

order calling for complete curtxilment af xU iat»rrruptibl» gxi

deliv»rie hereunder shall be considered to bc Unauthorized Overrun

Gxs. S»lier shall bill xnd Buyer shxU pay, for such Unauthorized

Overrun Gxs at thc: rate of Twen(y-five dallan and no cents ($25.00)

per dckxthcnn, in addition to the Base Rate xp»cifi»d in the S»rvi»t

Agre»ment for such gas used.
Tbe payment of Overrun penalty shall not, under any circumstxnca,

bc considered as giving the Buyer thc right to txk» Unauthorized

Overrun Gas, nor shall such payment bc consid»red to»xcludc or

limit xny causes of action ar other rein»dies avxiLbl» to S»Uer

against the Buyer for fxdurc to comply with tuitxilm»nt orden

issued by Scllcr hereunder.

contracts in descending order in accordance with priority of

scmicc _tcgoHcs set forth below. Approved emergent 7 gaa is

excepted from eurt=tilmcnt,
I. Residential and small commcrdal Buyers (lcss than 50

MCF on a peak day) and essential human needs customers
where th=.e is no installed or •vailabic •leer-hate fucl

capability.

2. Large commercial direct flame requirements (50 MCF

or mort: on a peak day); firm industrial requirements for

plant protection, fe=dstock •nd process needs; and storage

injection requirements.

3A. Firm industrial requiremcnta for uses other than boiler fuel

which do not qualify for Category 2.

3B. "Firm commercial and industrial boiler fuel requirements up

to I,OO0 MCF on =. peak day.

3C. Interruptible requirements for human need ty-pe.s of

facilitied such as public buildings, hospitah and laundries.

3D. Interruptible requirements for direct flame applications

which can utilize only another gaseous fuel as an alternate.

3E. lnterruptible requirements for direct flame applications

which can utilize a fuel other than a gaseous fuel ts •n
alternate.

3F. Interr'uptibte requirements for boiler fuel use of less than

300 MCF on a peak day.

4. (LEFT BLANK IN'f'ENTIONALLY)
5. (LEFT" BLANK IN"UEN"I'1ONALLY)

6. lnterruptible Boi_:r Fuel r=quiremcnts of 300 MCF or

more. but less than 1,500 MCF on a peak day, where

alternate fuel capabilities can m_t such requirements.

7. Interruptibie Boil=" Fuel requirementa of 1,300 MCF or

more, but less than .3,000 MCF on a peak day, where

alter/rote fuel capabilhic_ can meet such requirements.

8. lnterruptibl¢ Boiler Fuel requirements of _.DO0 MCF or

more, but lc-_ than I0,000 MCF on a peak day, where

ahernate fuel eapabilities can m_t such requirements.

9. Interr'uptible Boiler Fuel requirements of 10,000 MCF or

more on • peak day, where alternate fuel capabilities can

me=t such requirements.
10. Natural gas r=quiremenu of customer's who have an

alternate fuel as their primary energy sour,",', but use

natural gas as a standby fuel.
h. Curutilment will be in des,-,-nding order Ixginning with Category l 0

(i.e.., t-ategor'y I is the highest priority).

c. A determination of the category in which a Buyer is placed will

IX rrutde catch year based upon usage in the preeedi-ng twelve

months ending August 31 and/or current contract as of the same

date. The placement of s Buyer in a category in a,','ordance with
the determination made herein will be effective November 1 of

the cur'n:nt y_=r, extending through October 31 of the following

year. A moving base period will bc used each year with such base

period to include the preceding t',vetve months ending August 31

of the current yratr. R=¢lassifieafions in categories will be -jfectivt

on November 1 of the current y_tr. Where a recla._i.fication is

nee_sary, the effeeted Buyer will bc nod.fled of such re=La_Lr_:_-

don prior to November I of the warr=nt year.

d. Where daily volum_ are not nonsalable to make the determination

of the: 50 MCF/day required in the Curtailment Fhm, thco

requirrnents 2thadl bc demrrnincd by taking those Buyers having

actual usag'c of 10OO MCF or more per month for •ny month

during the previous twelve (12} month period ending Auguat 31.

Such month's us= will be divided by the numb=, of days during

that sl:x:cificbilling Fie. By means of the awrage daily volume
thus obtained,-the Buyer will be pLtc_ in the appropriate

category. W"ncre dally volumes for the pea.k month in tl_

period are avlilable to mak.z the required det=rmlnatiotx, then

such',volu=_s will be used.

e. Any new Buyer added during any base period _ be plac=d ha the

appropriate eatcgury by the .._:lk:r in accordance with the beat
inforlmttion available.

Article 1V

SCOPE OF AGREEMENT

1. Sellcr'.s r=aturzl ;gas operations are re_latcd by the Corrumi._ion and

are subject to -Rules .and :Regulations Govenriug ._:rviee Supplied

by Gas Systems in South Carolina" as'amended Irom time to tim,"

Dcllvcrlcs of _ hereunder arc .subjectto tot,el or partial cmrt=.ilm=tt

or intcr-r'uption b7 Sclk:r pursuant to operzting procodures as are

now, or may hereafter be, prcscrlbed by the Commission. Buyer
hereby expressly acknowledges that Seller shall not be liable in

damag_ for, or on account of, any curtailment or interruption of
delivtric= where such curtailment .or interruption is the result of, or

pursuant to, operating procedures prescribed by the Commission

directing curtailment or interruption or service.
7.. Buyer shall con.suit with and furnish to the Seller such information

as the Seller may require to determine the availability of service zt •

panlcular location before preceding with plans for any new or

additional gas loads. No new or additional gas loads will be served if

it is determined that such service will jeopardize servim to existing

customers by increasing the total systcm's firm load requirements

• bore available supplim.

3. Deliveries of "Firm Gas" up to the Maximum Daily Quantity set

forth in the S=.Yic= Agreement, shall be firm and shall not be

subject to cur_ilmcnt or interruption by Seller except that mused by

For,'- Majcure, or operating conditions beyond Seller's control, or

where such curt.ailment or interruption is the result of, or pursuant

to, operating procedures pr_crlbed by the Commission. l_:liveries

hereunder shall have priority over all deliveries made by Seller on an

interruptible basis. ,"

4. Delivcrlcs of "lntcrruptible Gas" shall 10<: subject to curtailment or

interruption by Seller at any time and from time to time when. in

Seller's sole judgement, it doc_ not have gas available, and Buyer

hereby expressly acknowledges that Seller shall not Ix liable in

dam=gcs for. or on account of. any curtailment or interruption of

deliveries. Seller agrex:s to glv¢ Buyer not ]_s than two (2) hour_

'notice of curtailment or interruption in writing or orally in Ix:faun or

by telephone: provided, however, that if curtailment or interruption

is o_'asioned by an event of Force Majeurc effceting the Seller's

system, Seller shall be obligated to give only such notlcc as is

pntcticable in the circumstances. Seller agrees to communicate
curtailment notices to one of the persons designated from time to

tlm¢ by Buyer as authorized to receive such notices. If Buyer has not

made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persons so designated, then .raid
notice shall be sufficient if given by Seller to-any Ixrson who is on

Buyer's premiaes or who answe_ Buyer's telephone. Whenever. and

to the extent that the Seller is unable to deliver the gas requirements

of the Buyer, the Buyer shall have the right to purchase gas or other

fuel sufficient to rr_ke up such deficiency from such other source or

soure= as may at the time Ix available to Buyer.

5. Gas taken by a Buyer of "Firm Gas" on any day, without Seller's
advance approval, which exceeds Buyer's Miximum Daily Quantity

shall Ix:considered to be Unauthorized Overrun Gas. Seller shatll

bill. and Buyer shall pay, for such Un_uthoriz.=d Overrun Gas at the

following rates, in addition to all other charges payable !o Seller

hcreundcr:.

to) For the first three percent (3%) of the Maximum Daily Quantity,
the Omtuthorized Overrun Gas shall be paid for at 1.2.5 times the

Base Ram set forth in the Service Agreement, and

(b) For the next two percent (2%) of the Maximum Daily Quantity,
the Uuauthori','d Overrun Gas shall be paid for at ].0 times the

Base Ratc set forth in the Service A_eement, and

(c) For _u:iddtional volumes the Unauthorized Overrun G_ shall Ix

paid for •t 5.0 tim= the Ba.s.c Rate set forth in the Ser'v'icc

Agreement.

The payment of an OY=rrun Penalty shall not, under any
circum.x_nc:_, be considered as giving Buyer the right to take Un-

authoriZ,',4 Ov=rrrun Go.s, nor shall such payment Ix: con-

fidered to -',dude or limit any other rcmedi=s av=il_bleto Seller or

•not.herBuyer •ga.lnstthe offending Buyer for failureto comply with

its obllgxtio_ to stay within its Maximum Daily Quantity.

6. Any intm-ruptible_ _ken by Buyer _ter the effw=tlvehour of t.n

ord=" calling for complete curtailment of all hat=.rruptible ipu
deliv_ri," hereunder slutll be considered to Ix OmtuthorLlcdOverTun

Oat. Sdlcr shall bill and Buy=" shall pay, for such Unauthorized

O'_rrtm Gas •t the rate of Twenty-five dollar's and no ccnu (._2.5.00)

per dekather'm, in addition to the Ba._ Rate specified in the Service

Agremnc.nt for such gas us,od.

The payment of O-ecrrun penalty shall not, under any circum.stanccs,

Ix cat.sad=reel ,,, giving the Buyer the right to take Unauthorized

Overrun Gas, nor .shall such payment be considcr "d to c.xctudc or

limit any eause_ of action or other rcmedic_ available to Seller

apdnst the Buyer for failure to comply witi_''.c_'riailmcnt arden

issued by Seller hereunder.



I

7. Thc South Carolina Public Service Commission has prcscribcd thc

following operating procedures in regard to thc curtailment o('

interruptibic service by Seller.
During the period when operating conditions require curtail-
mcnts in any type of intcrruptible service, Seller shall curtail
deliveries of gxs without discrimination within end-use priority oi'

service categorie established by thc South Carolina PubBc
Service Commission and pursuant to curtailmrnt instructions
received from its supplier or suppliers made in accordance wi(h

General Terms and Conditions to the Service Agreement between
Seller and its supplier or suppliers and any subsequent
modilicatian or xmcndmcnt thereof.

g. Buyer agrees that all gxs dclivercd hereunder shall be used by the
Buyer and that na portion thereof shall be resold.

Article Y

Q UALITY

I. The gxi delivered hereunder shall bc natural gxs or any mixture of
nx(ural xnd manu(actured gas, including but not limi(ed to, synthetic
gas or liquilicd p«traleum gas as provided I'or in Paragraph 3 hereof;
provided, however, that moisture, impurities, helium, natural
gxsobne, butane, propane and o(hcr hydrocarbons except methane

may be removed prior to delivery to Buyer. Seller may subject or
permit the subjection ol' the gas to compression, heating, cooling,
cleaning, or other processes, which are not substantially detrimental
to the merchxntxbility of the gas.

1. The gxs delivered hereunder shall have x (otxl heating value of not
less than 950, nor mare than 1,400 BTU's per cubic foot of dry gas,
xnd be reasonably free of masiture, objectionable liquids and saiids
sa as to bc utilized imm«diatcly upon delivery to Buyer, and shall

contain not more (han 200 grains of total sulphur, nar more than 15

grains of hydrogen sulphide pcr MCF.
3. Seller mxy permit its suppliers or it mxy itself supply gas from any

s(xnd-by equipmcnt installed by it ar by its suppliers, provided
tha( the gas so supplied shall be reasonably equivalent to the

natural gxs supplied hereunder, and adap(able for use by Buyer
withau( the necessity of making o(her than minor adjustmcnts ta the
fuel burning equip(tien(.

4. If (be natural gxs offered I'or delivery by Sdler shall fail xt any time

(o conform ta any o( the specificatians act faith in this Artie(e V,
Quality, then Buyer agrees to natify Seller thereof xnd Buyer,
thereupon mxy a( iti option refuse ta accept delivery pending
correction by Seller. Upon Seller's failure to properly remedy any

de(idency in quality as spccilied herein, then Buyer may accept
delivery of such natural gas and make changes necessary ta bring
such gas into conformity with such specifications and Buyer shall

then deduct from future payments any reasonable expenses incurred

by it in e((ecting such change as agreed to by both parties.
5. Odorization af gas delivered hcreundcr is not required a( Seuer.

However, no(hing in these Terms and Canditions shall preclude

Scuer from odorizing such gas if Seller sa desires or if Seller is

required by federal or stxte regulatory agencies ta perform such

odorization.

Article Yl

MEASUREMENTS

I. The volume and total heating value of thc gas delivered hereunder

shall be determined as (oilovrc
(x) Thc Unit ol' Volume shall be a cubic foot of gas.
(b) When orilice meters are used, volume( delivered shall be corn-

puted in accordance with thc spedftcations, formulae and Labia

published April, 1955, xs Gas Measurement Committee Rcport
Na. 3 of the Ame(icaa Gas Assodatian, and any modif(ex(lans

and amendmcnts thereto, and shall indude thc use of Axnge

connections.

(c) All volumes delivered shall be corrected ta thc pressure base af
14.73 psia xnd temperature base of 60 F. The average absolute

x(snospheric pressure shall be assumed ta be fourteen and scven-

tenths (14.7) pounds to the square inch, irrespective of actual

elevation or location of thc point of delivery above sca levd or
variations In such atmospheric pressure from time to time.

(d) The .(empcrature of the gas shall be assumed to be 60 dcgtecs
Fah(enhei( (60 F) san)ass Seller elects ta install a tecording
thermometer ar temperature carrecting device. If a recording
thetmometcr is installed. the atithmetical average of the 24 haur
perio «ill be tascd (o determine the temperature correctly.

(c) The s~(c g ~(y ar thc gasshall bc determined by a ncording
grxritamctcr af standard manufacture installed in a sm(able
location. Where a recording gravitometer is not used, thc specific
gravity al the gas shall bc assumed to be thc same as that of
Seller's supplier(s).

(() The total heating value of the gas delivered hereunder may be
determined by Seller by using a standard type of recording
calorimeter, spectrometer, chromatogrxph or a(her . approved
instrument which shall be sa located, at a suitable point on
Seller's line, in order that the BTU con(ent af gas ddivrrcd
hereunder mxy be properly obtained. Whcrc required, daily
readings from the record so abtxired shall bc carrected ta (he
basis of measuremcnt provided and from a saturated basis (o the
average moisture content oi' the gas delivered, thc result being
the BTU content of the gas delivcrcd during the billing period.
In the event that Seller docs no( install a recording instrument
for such determination or its instrument is no( apcrxting
properly, the total heating value shall be dcteimincd from a
recording calorimete or comparable instrumen( properly
installed and apcrxted by Seller's supplier o( natural gas,

, provided, such values are' applicable to the gas that mxy be
delivered to the Buyer. When feller is making propane-air ta
supplcmen( its gas supply, the BTU con(ent of the gas shall be
calculated by a method such as using the recorded gravity a( the
prapane-xir, (he natural gas and thc combined mixture along
with the measured BTU value of the gxs where xvaiiab(e. The
BTU contrn( af propane shall be assumed to be 91~ BTU'i
per gallon.

Article Yl I

MEASURING EQ UIP MENT

Seller will maintain and operate, a( its own cxpe(tse and at the paint
of delivery al' gxi hereunder, a meter or meters xnd other necessary
equipment by which the volume of gxs delivered hereunder shall be
measured. Such meters xnd equipment shall remain the property af
Seller.
Buyer agrees ta furnish to Seller electricity for operating Seller' s

meters, x( ho east ta Seller.
Buyer agrees to change the charts on Seller's me(ers at na cost to
Seller and I'orward same to Seller.
Buyer hereby gran(t to Seller sui(able righ(s-a(-wxy and cxsemen(s
necessary or incidental for thc installation, main(enxnce, aperadan
and removal of pipeline and other (acilities toge(hcr with rights af
ingress thcrcto xnd egrets therefrom at all timer xnd hereby agrees (o
deliver ta Seller, for the sum of one dollar (SI.OO), an appropriat
instrument or grant defining such rights and easements located
on Buyer's p(xnt site.

5. Buyer may install, maintain and operate such cheek measuring

cquipmcn(, induding a recording gravitometer and calorimeter xs it

shall desiri„provided that such equipment shall be sa installed so as

nat ta interfcrr. with the operxtian al Seller'( measuring equipment

at or nrxr the paint'a( delivery. However, all billings to the Buyer

shall be based an thc mctcring of the Scllcr, subject only ta the

pravisions of Px(xgraph 8 of this Artidc.
6. Each party shall have thc right to be present at the time oi any

installing, reading. dcaning. changing, repairing. inspecting. testing.

calibrating, or adjusting don» in connection with thc other'i

measuring equipment used in measuring deliverics hercundcr and

exch parry shall advise the other ol' any intended major main(enance

operation suOiciently in advance in order that thc o(her party mxy

conveniently have its representative present.
7. All installatian af measurin equipmcn(, applying ta or ef(ecting

delivcrics hcreundcr, shall be made in such manner xs to pe(m(( an

accurate dctcrminatiou o( the quantity of gxs delivered and ready

vcrilica(ian ol' the accuracy of mcasurcmcnt. Orifice meter

instxuations, If used, shall eonlorm ta the recommendations for

design and installation can(xined in the Gxs Measurement

Committee Rcpoit )4a. 3 to thc American Gxs Association pubhshed

April, 1955, and any modilications and xmendmen(s therm( and

shall indude the usc of Ilangc connections.
g. Measurement on Sdler's meter or mctcrs shall be eonelusiv» on both

parties except where the meter is dcfcctive ar fails ta register, or if .

found in error, in cithcr of which case Seller shall repair or replace

the meter and thc quantity of gas delivered while the mctcr was aut

of order or failed (o tegister shall be es(ima(cd: (a) By using the

registration o( any check meter if installed and accurately regis(ering.

or, in thc absence of (a): (b) By correcting thc crrai if the percentage

/

7. "rh-" South C.zrotlna Public Scrvlce Commbfion has prcscrlbcd the

foilowinz op<:ratlng procedures in regard to the curtailment of

intcrruptibie' service by Seller:.

During the pcHex_ when operating condidons require curtail-

mcntS in any t_: of intcrruptible servia, Seller shall curtail

deliveries of gas without discrimination wlth[n end-use priority of

service categories cstab]ishod by the South CaroLina public

Service Commi_ion and punuant to cur_i]mcnt instructions

mcelved from its supplier or suppliers made in accordano: wJth

Gcneral Terms and Conditions to the Service Ai_=:mcnt Ixtwecn

Seller and its supplier or suppGcrt and any subsequent
modification or amendment then:of.

g. Buyer agr_a that all gas delivered hereunder shall Ix u_d by the

Buyer and that no portion thcr,'of shall Ix: resold.

As'tlcle Y

QUALrT'Y

I. The gas delivered hereunder shall be natural gas or any mixture of

natu_l and manufactur,'_4 gas, including but not limited to, synthetic

gas or ]iquii'icd petroleum gas as provided for in Paragraph 3 hereof;

provided, however, that moisture, impurities, helium, natural

gasoline, butane, propane and other hydrocarbons exempt methane

may be remov,',d prior so delivery to Buyer. Seller may subject or

I:x:rrnit the subjection of the gas to comprc'_sion, heating, cooling.

cleaning, or other procr.sscs,which are not substantiallyd,-trimcnta[

to the merchantability of the gas.

2. The gas dtli','tr'_ihereunder 'shall have a tout[heating value of not

l_s than ?_0, nor more than 1,400 BTU's Ixr cubic foot of dry gas,

and be reasonably free of mositurt, obj_-'tionable liquids and solids

so as to be utilized immediately upon delivery to Buyer, and shall

contain not more titan 200 grains of total sulphur, nor mo_ than 15

grains of hydrogen sulphide per MCF.

3. Scll_ may permit its suppliers or it may itself supply gas from any

sutnd-by equipment installed by it or by _ts suppliers, provided

that the gas so supplied shall be reasonably equivalent to the

natural gas supplied hereunder, and adaptable for use by Buy_

without the necmsity of making other than minor adjustments to the

fuel burning equipmenL

4. If the natu_l g_s offered for delivery by Seller shall fall at any time

to conform to any of the s!_:ci_eations set forth in this A..r'cicleV,

Quality, then Buyer agrc,'-_ to notify Seller thereof and Buyer,

thereupon may at its option rct'u_ to ac_pt delivery pcndlng

corTeetion by Seller. Upon Seller's failure to properly remedy arty

deficient" in quality a.s specified herein, tixn Buyer may ac_pt

delivery of such natural gas and make changes nec.=ssar_ tel bring

such gas into conformity with such specifications and Buyer shall
then deduct from futur_ pay'menu any r_asonzbie cxpcns_ incurred

by it in effceting such change as agr_.d to by both panics.

5. Odori2ation of gas delivered hereunder is not requir-'d of Seller.

However, nothing in these Tea-ms and Conditions shall preclude

Seller from odofizJng such g'a.s if Stiller so d_ir,"¢ or if Seller

_quir_d by federal or state regulatory a'g_ncict to perform such

odorization-

Article VI

MEASUREMENTS

[. "l-he "volume and total heating v',luc of the gas delivered hereunder
shall Ix d_m'mined as follow_

(a) "f'ncUnit of Volume shall be t cubic foot of gas.

(b) When orifice meters arc u.sc-d, volumes delivered 3KaLl Ix com-

puted in accords.n,"," with the spec:ifieations, formulae and tables

published April, 193-$, a.* Gas M_mmcot Committee Report
No. 3 of the American _ A.ssocl.ttion, and any mociificatiom

and tmendmr.nL_ thcr-.-to, and sha,.ll ind_e the _ of [lxngc

counc¢*Jonx.
, j,

(c) All "volun_s delivcr'ed shall bo corrt_ed to the pressure base of

14.73 p-_ia and tea'nFx::ratt.u'e _ of 60*F. The average aMolutc

atmo, phct4c prt:ssurt zh.tllbc a.s_umed to be fotrrtetm and _:vr..a-
tenths (14.'D pounds to the square inch, irrr.tpcctivc of actual

elevation or location or the point of dctlvcry above sea levd or

vsr'i.ttions ,in stmh atmospMric prc_xur," from Lime to time..

(d) .The temperature of tl_ gas skall bc a_aumcd to be "60 dcgrc_
Fahr,_nhcit ((_Y't=') xl_ Seller clots to install a r_ording

thermometre" -or temperature coffering dt_icr- If a rt_ordmg

thex'momcter ,h insutih_t, II_ arithmetical average of the 24 hour

]x-rlnd will Ix -uumd to determine the _mpcraturt correctly.

(c) The spc_.fic gravity of the gas shall be determined by a r_ording
lp-zvitomctcr of standard manufacture installed in a sultablc

location. Whom a r=:ording ga'avhomcter is not used, the _tx-cific
gravity at tM gas shall bc assumed to bc the same as that of
Seller's suppLier(s).

(0 The total heating value or the go., dcliverod hcreunder may Ix=

detcrmlned by Seller by using a standard tYlx of r=:ording

,".lorimcter, spectrometer, chrot:natograph or other: approved

instrument which shall be so located, at a suitable point-on

Seller's line,, in order that the BTU content of gas dcliver'_l

hereunder may Ix properly obtaincd. Where require, daily

readings from the record so obtained shall be cor'rtcted to the

b_is of measurtmcut provided and from a saturated basis to the

av_rz_: moisture content of the gas delivered, thc r_uh Ixi.ng

the B'T'U content of the gas delivered during the billing per'ind.

In the event that Seller do_ not install a recording instrument

for such determination or its instrument is not opts-sting
pr0pcrly, the total heating value shall be determined from a

r_'ording calofimetcr or comparable instrument property

installed and opcrated by Seller's supplier of natural gas,

• provided, such values arg" applicable to the gas that may Ix:

delivered to the Buyer. When ,_cllcr is making propane-air to

supplement its gas supply, the BTU content of the gas shall IX

calculated by a method such as using the r_cordcd g_vity of the

propane-air, the natural gas and the combined mixture along

with the measured BTU value of thc gas whcre available.The

BTU content of propane shall be a_umcd to IX 91,.._0 BTU's

per gallon.

Article Vii

MEASURING EQUIPMENT

1. Seller will maintain and operate, at its own expense and at the pot-at

of delivery of gas hereunder, a meter or meter's and other nct_xary

equipment by which the volume of gas delivered hereunder shall IX

measured. Such meters and equipment shall remain the property of
Seller.

2. Buyer agr_ to furnish to SeLler el,",-tricity for oI>crating Seller's
mctc_, at no cost to Seller.

3. Buyer agr',_s to change the char'*J on Seller's meson at no cost to
Seller and forward sarrm to Seller.

4. Buyer hereby grants to Seller suitable rights-of-way and r.a._emcnt.s

necc_:,ary or incidental for the installation, m.a_ntcnan,",', of:aeration

and removal of pil:_llne and other faciliti= together with rish_u of

ingrct_ the_to znd cgrc_s therefrom at all times and hereby tgrce_ to

dclivtr to SeLler, for the sum of one dollar _$1.00), an appropriate
instrument or grant defining such fights _nd casements located

on Buyer's plant site. _,

5. Buyer may install zrudntain and operate such check measuring

• equipment, including a recording g'ravltomctcr and calorimeter as it

shall desire, provided that such equipment shall Ix so installed so as

not to interfm'e with the operation of Seller's mca.sufing equipment

at or near the point'o( delivery. However, all billin_ to the Buyer

shall IX based on the metering of the Seller, subjc="t only to the

provisions of Paragraph g of this Article.

6. Path p.arty shaU have the right to be pres.cnt at the time of any

insla.lling, reading, cleaning, than#rig., repeating, inspecting, t_ting.

tmlibrating, or adjusting done in connection with sIx otber'_

measuring cquipmcnt used in _ur'ing dclivcrlc_ tar=under and

each parry shall advise the other of any intended rrmjor maintcnanm

opcratlon sufficiently in advance in order that the other pony may

conw:niendy ha_ its r_prcscntativc prment.
7, All ins_lLttion of mca.xuring equipment, zpplying to or effcc'tmg

deliveries hereunder, shall be rrutdc in such re.inner st to permit an

• -,'cut's= dettrminatiot= of the quantity of gas delia:red and ready

vtri.fieation of the ac_aracy of motsurement. Orifice meter

insL_lh, fionx, if used, shall total'arm to the r_commcndatioru for

dcsig_ and instillation contained in the Gas Mea.surtment

Committ_ Report ]No. 3 to the Amcriean Gas Asso_tion pubEshed

April. 19_5, and any modiI_eatioru and amendments thereof J.nd
shall include the Use of flange conncotion.t. .

g. Measurement on Sdl_'s m,-tcr or mctc_ shall bc conclusi'tcon both

parti_ except where the rector is defer'tire or fails to rc_l_stcr, or if
found in error, in either of which case Scllcr shall rep.tir or rcpLtcc

the meter and thc quantity of g-a.s delivered while the racier wt.s out

of order or failed to ttglstcr shall Ix _timatcd: (a) By using the

r¢_stration of any check meter if installed -and accuraL¢lY rtg'islcfing.

or. in the abu:nct of (a): (b) By corr_=ting tl_: cr+bFif the pcrccnLzlF



a( error 'is aseertxinabie by calibration, tert or mathematical
calculation, 'or, in th» xbscncc of both (a) and (b) then: (c) By
estimating the quantity of delivery fram dcliverici during periods
under similar canditions when the mctcr was rcgistcring a»curately,
and xn appropriate billing adjustmcnt shall be made in accordance
with the current Rul»x and Regulations governing gas systems issued
by the Commission.

9. Seller will maintain its meters in good order and to this cnd will
make p»riodie texts of its meters pursuant ta th» current Rules and
Regulatians governing gas syst»ms issued by the Commission, or at
such shorter intervals as seem to Seller desirable. If Buyer is
disxatislied with the accuracy at any time, it mxy call upon S»lier to
have the meter tested in accordance with xU regulations relating to
such tests and results of such tests as found in the current Rules and
Regulations goveriiing gas systems issued by the Commission.

10. Exch party shall pres»rv» aU records for a period of at least two (2')

years.

Artlcl» Vill
BUYER'S FACILITIES

l. Buyer will maintain at its own expense facilities from the delivery
point to the poinL o( use and thr. burners and equipment for using
gas, xnd Buyer will at all times keep gas-using equipment on said
pretnixex in x condition conforming with such rcasonabl» rules and
regulations as mxy b» prescribed therefor by regulatory authority
having jurisdiction thereover and with th» rcquiremcnts of any valid
law thereto appertaining. In the event that rules are not pres»ri»d
by x regulatory authority. Buyer will abid» by codes as used in the
gax ilid uxt iy.

2. SeU»r shall not approve sale of gxx on an intcrruptible basis to Buyer
until xnd uniesx SeUer is satisfied that Buyer has, ar will, install
adequate stand-by faeilitici to meet iis full fuel requirements during
periods of sustain»d interiuptionx.

3, Seller shall noi approve sales of gax to Buyer unlcxs S»Uer u
satisfied that Buyer hax not. or wiU not interconnect downstream
fuel piping af natural gxs far us» in differ»nt priority-ofw»roice
categories.

Artlci» IX

RATE AD JU ST MENTS

1. Tax»i applicable io the gxx delivered to Buyer hereunder as are in
effect on January 1st immediately preceding thc effective date of
Lh»xe terms and conditions xhaU b» added to Buyer's biU. Thc t»rm
"txx" xx used herein shall incan any txx, licens» fee, or charge
applicable to th» gxx delivered hereunder, imposed on Seller by any
governmental authority on such gas. If the existing rate oi' any such
Lxx in effect on January 1st, icnmcdiateiy preceding the effective date
ol' Lh»se terms and conditions, b» hcreal'ter increased or decreased, or
if any txx hereto(oie in rffeet or hercxftcr be impas»d or repealed,
thc resulting incr»as» or decrease in such txxex, computed on a cents

per d»kxtherm basis, xhaU be reflecte, as th» case mxy be, on
Buyer'i bilL

2. Any applicable surcharge ' ar sp»cixl charges ardcrcd by the
Commisxion or any aLhcr duly constituted regulatory body xhxU b»
included in addidion to thc price of gxx computed in accordance with

thc.&erms of Lbe Service Agre»ment

Article X
BILLIN G

1. BiUx computed from readings taken a( S»Urr's metcix shxU be
rendered and paid monthly within ten (10) days of tbe billing dat». A

month shaD mcaa. a period b»ginxung on thc first rocogxuzcd work

day of the calendar month and eading on the Iirxt recognized wo*
day of the next succeeding calcadar moath, or at such other
equivalent' period as SeUcr may deem n~. Shoukl Buyer fail to

pay any amount due to SeUer when xam» is due, x late paymcat
charge o( oae and one-half percent (It/%) will be added to any
balance remaining twenty-five (25) dxyx a(tcr th» biDIng date. If such
failure to pxy continues, Sclkr xnxy suspend d»Uverics o( gax
hereunder. The exercise o( such right shall be ia addition to xny xad
aU other rexaediex availabk to Seller

2. If it shaD be found that Buyer hxs baca overcharged ar und»r-
charged in any fortn whatsoever under the provisions hereunder,
S»Ucr shall take action ta correct such biDing pursuant to current
Rul»s xnd Regulations governing gas systems issued by th» South
Carolina Public Service Commission.

Ariicle XI

POSSESSION OF GAS AND INDEMNIFICATION
I. As b»tw»»n the parties hereto, S»llcr xhaU be deemed to be in contra

and possession of thc gax dcUyerable hereunder until it xhaU hxvi
b»cn dclivercd to Buyer at the Point of Delivery afier which Buyci
xhaU be deem»d to be in control and possession Lhcrco(.

2 Buyer shall indemnify and hold harmless the S»Ucr from any anc
xU loss (including death), damage, or liabiUty incurred by the S»U»;
by reason of any act of the Buyer, its agents or employees, in tbi
receiving, use or application oi' said gas on the Buya"s side of tbi
Point of Debvcry unlesx the same shall bc due to th» sole negligence
of th» Seller, its agents or cmployecs. Thc Seller shall indemnify ant
hald harmlesx the Buy»r from any and all lass (including death).
dainage or liability incurred by thc Buyer by reason o( any aet of thc
Seller, itx agents or employees, Linless the same shall bc due to Lhc
sal» negligence of th» Buyer, its agents or employees.

Artlci» XII
O'ARRANTY OF TITLE TO GAS

I. Seller warrants ihe title to xll' gax delivered hereunder and the right
to scU th» sa.m» and thxt such gas xhaU b» free and clear from ail
liens xnd adverse claims.

Arilcl» Xll!
FORCE MAJEURE

l. In the event of either party hereto being rendered unable whoUy or
in part by force majeure to carry out its obligations und»r this
contract, other than-Lo mak» payments du» hereunder, it is agreed
that on such party giving notice and (uU partieulxrs o( such force
mxj»urr. in' 'writing ar by telegraph to the ather party xs soon as
passible afler th» occurrence o( the cause relied on, then th»
obUgxtionx of the party giving such notice, so far as they ar» affected
by such (ore» majeure, shall b» suspend»d during the continuous of
any inability io caused but for no longer p»riod and such cause shall
ax fxr xs possible be remedied with xll rexxonabi» dispatch. Thc term
"fore majeure" as employed herein shall m»xn acts of God, strikes,
loekouts, or oth»r industrial disturbances, acts a( public en»my,
wars, bioekxdex, insurreetionx, riots, cpid»micx, landslides, lightning,
exrthquxkes, fires. storms. floods, wxshoutx, arrests, and rextraintx
of gav«rnment and people, civil disturbances, explosions, breakage
or accidents ta machinery or lines of pipe, freezicig o( wells or lines
of pipe, partial or entire-failure af source of supply, xnd any other
causes wheih»r oi' the kind h~rein »num»rated or otherwise, not
within the control oi' the party claiming xuspensian and which by the
»xercise o( due diligence such party ix usable io prevent or
aveicomc; such terms shall Ukewis» include (a) in those instances
where either party hereto is required to obtain xcrvitudcs, rightsw(-
way grants, permits, ar licenses; and (b) in thos» instances where
either party hcrvto is required to furnish materiais and supplies
for the purpos» ol' canstructing or maintaining facilium or ix

required lo secure grants or permission fram any governmcatxl
agency to»nable such party to fulliU its obligations h»reunder, tbe

inability of such party to acquirc at reasonable cost and after the

ex»tease of reasonable diTigcncc such materials xnd xuppii»x, permits

and permissions.
2. It is understood and agreed that the settlement a( strike or lockouti

shall b» entirely within Lhe discretion o( the party involved and that

tbe above requircmcnt that any force majeure shall be remedied with

xU reasonable dispatch shall not require the xcttlcmenL oi' strikes ar
lockouts acceding to the dcrnands o( opposing party «ben such

cours» "ix Iaacivisabl» in the discretion of such party.

Arri XIV

MIS CELLANEOUS

I. If cithcr party shall fail to perform any of the covenants or obUgatioas

imposed upon tt under and by virtue o( the Service Agrecmeat af
which thcic General Terms and Conditions ar» a part, (»xeept «here
such failure shaU bc »scut»d under any of Lb» provisions of this

Service Agre»meat), then in such event, the other pany may, at itx op-

tion, terminate this Service Agrecm»nt hy proceeding as fallows: The .

party aot in default shall cause a written notice to b» served aa tbe

party m default, stating speciftcaUy the cause for terminating tbix

Service Agre»ment and deciaring it to bc the intention of Lhe party

giving Lhc notice to tenninxtc the same; thereupon, thc party in

default xhaU have thirty (30) days after thc service &f the a(oraxaid

txotice in which to remedy and rcmove said caus» or causes and fully

9.

10.

#

of error "is aat_rtainable by calibration, test or mathematical

calculation, Cur, in the absence of both (a) and (b) then: (c) By
estimating ihe quantity of deliw:tT from dellw:rim during periods

under similar conditions when the meter was registering accurately;
and an appropriate billing adjustment shall be made in a,','ordzn,'.-

with the e'urrcnt Rul_ and gcgulatlonz governing gas systems issued
by the Commission.

Seller will maintain its meters in good order and to this end will

make periodic teats of its meter's pursuant to the current gules and

Re.tattoos goverrting gas systems issued by the Commission, or at

such shorter intervals as seem to Seller dt=irabl=. If Buyer is

dissatisfied with the accuracy at any time, it may call upon Seller to

ham the meter tc_tcd in a_'ordance with aH regulations relating to

such teats and results of such testa as found in the current guics and

Regulations gov=rrting gas systems issued by the Commission.

Each party shall prr.ser've all records for a period of at least two ('2)
years.

Article Vlll

BUYER'S FACILITIES

I. Buyer will maintain at its own cxi:_nse radlitics from the deliver,

point to the point of _c sod the bumcr_ and equipment for using

gas, and Buyer will at all times keep l_as-using equipment on said
premi_ in a condition coriforming with such reasonable rulca and

rt_lationa as may bc preacribed thcr-'for by regulatory authority

having jurisdiction thcreover and with the requirements of any valid
law thereto appertaining In'the e',,cnt that rules z_ not prcacribed

by a regulatory authority, Buyer will abide by eod_ as used in the
gas industry.

2. Seller shall not approve sale of gas on an interruptiblc basis to Buyer
until and untcas Seller is satisfied that Buyer ha_, or will, install

adequate stand-by fadlitiea to meet _ full fuel requirements during
pcrieds of sustained interruptions.

"I Seller _hall not approve sales of g_ to Buyer unlc._ SeLler i_
satisfied that Buyer has not, or will not inter,'onne_ downstream

fucl piping at" natural gas for usa in different priority--of.-scrvi=
catcgoriea.

Article IX

RATE ADJUSTMENTS

I. Tax-'s applicable to the gls delivered to Buyer hereundcr is arc in

ell'eel on January Ist immcdlatc}y preceding the effective date of

these terms and conditions shall be added to Buyer's bill. The term

"tax" as used herein "shall mean any tax. li,'.-ns, e fee, or. char_

applicable to the gas delivered hereunder, imposed on Sc'llcr by any

governmental authority on such gas. If the e:_isting rate of any such

tax in effect on 2antutry Ist, imm=:ilately preceding the effecti_ date

of t_: terms and conditions, be hereafter incr=ised or dcer_, or

if any tax heretofore in /'fleet or hereafter bc imposed or repealed,

the re.._ulting inc'rease or decrease in such taxes, computed on a ,,'nts

per dekathcrm basis, shall be reded, as the mist may be, on
Buyer's bill.

2. Any applic:able surcharge'or special charg_ ordered by the

Commission or any other duly constituted reguLatory body shall be

inctudcd in addition to the prlcc of lpts computnd in accordan,-," with

the-Aortas of the Scr'viee Agreement.

lu-t_ X

BILI_ING

I. BilLs computed from r=adin_ taken of Seller's meters shall bc

rendered and paid monthly within tan ClO) day_ of the billing date. A

month shill mean.a pes-lod k_uning on thc first recog1_,ezl work

day of the calendar month and coding on the tint recolnLT.ed work
day of the next suc=:_ing ,"-lcodaz month, or at such other

eqaivilcot'period la Sdler my di=m ntt::=:_ta_.Should Buym" fail to

pay any sumount duc to Seller when is.me ix due., z fat= paym,-,,t
char_ of one and one-hag l_-re=ot (1_%) will be added to any

ba.lanc_ recr_tlning t'wcnty--_ve('25) day's ad'ter the billing date. If such

fsdlure to pay ¢ontinuca, Seller may s_zspend dellverics of

hereunder. The excrcl.se of such rilght sl_l be in addition to any and
all other remediea available to Seller.

2. If it shall Ix: found that ]]uyer _ bccn ovcrchsrxcd or undo-

charged in any form whatsocw:r under _e provl.dons hereunder,

Sctler sludl lake actioq to correct such bi]lin I pursuant "to current

guJea and Xel, ulafiora low:r'alng gas r/-stems hsuod by the South
C.arolimt Public Scr_= Commi._sion.

"_ sRmmm-

Article gI

POSSESSION OF GAS AND INDEMNIFICATION

1. As between the panics hereto, Seller shall Ix: deemed to be in contro

and po_casion of the gas dcHw:rable hereunder until it shall haw

bach delivered to Buyer at the "Point of D_livery aher which Buye_

shall be deemed to be in control and possc_ion thereof.

2. Buyer shall indemnify and hold harmless the Sailer from any ant
all loss (including dcath), damage, or liability incurred by the Selle:

by rea.son of any act of the Buyer, its agents or empioyc=a, in th_

receiving, use or application of said gas on the Buyer's side of the

Point of DeLivery unless the _mc shall be due to the sole negligence

of _hc Seller, its agcats or cmploycc_. The Seller shall indemnify ant

hold harmless the Buyer from any and all loss (including death)

dama_ or liability incurred by the Buyer by reason of any act of the
Seller, its agents or cmploy_s, unless the same shall ba due to the

sole ncgligcn,',- of the Buyer, its agents or employees.

Article X[I

WARRANTY OF TITLE TO GAS

I. Seller warrants the title to ;_ll gas dcllvered hereunder and the right
to _11 the same tad that such _ shall be free and clear from all
liens and adverse claims.

Article Xlll

FORCE MAJEURE

I. In the event of either party hereto being rendered unable wholly or
in pan by force majcure to carry out its obligations under this

contract, other than--to rrmke payments duc hereunder, itis agreed

that on such party giving notic= and full particulars of such fore=

majeure in' "writing or by telegraph to the other party as soon a.s

possible after the occu_'=nee of the cause relied on, then the

obligations of the party giving such notice, so far as they are affem,.d

by such force majcurc, shall be suspended during the continuous of

any inability so caused but for no longer period and such cause shall

as far as possible he remedied with all reasonable dispatch. The term

"for_ majeure" as employed herein shall mean acts of God, strikes,

lockouts, or other industrial disturbances, acts of public encmy.

wars, blockades, insurrections, riots, epidemlc_, landslide, lightning.
earthquakes, fir's, storms, floods, washouts, tr'_st_, and restraints

of go,nee'amenS and people, civil disturbances, explosions, bre.akage

or aca4dcnts to machinery or lin_ of pipe, fr'_aing of wells or lines

of pipe, part.ill or emir'c-failure of sour_ of supply, and any other

causc_ whether of the kind hcrein enumerated or otherwise, not

within the control of the party claiming Susl:h:nsion and which by. the

exercise of due diligence such party is unable to pro'vent or
oYcreomq such tertns shall Hkew'_se Include (a} m those instant..,'-,

where either party hereto is required to obt.xin servitudes, rights-of-
way granu, permits, or Lien_c_; and (b) in those instanc=s where

either party hereto ia requlrcd to furnish materials and supplies

for the purpose of constructing or mainta.ining facilities or is

required to secure yanu or permission from any goverrtmcntal

iFocy to enz.blc such piny to fulfilliu obligations hereunder, the
inability; of such party to acquire at rr.asonable _ost and afar thc

cxcrc_e of re'*Jonablc dRigcncc such m.ztcriais and ruppli,-,, permits
and permi=io_.

2. It is understood and alp'cod t/tat the settlemcnt of str_ea or lockouu

shall be c'nth'cty 'within the disr.'r'ction of the party invol_d and that

the above roquiremcnt that lny for_ majeure shah be remedied with

all reasoc_blc dispatch shah not require the '-,:ttlerra:nt of strik,", or

lockouts acc_ing to the dm'rutnds of opposing party when _ch

count "_ izmdvlsablc in the discretion of such party.

Ar_ke XW

MISCELLANEOUS

I. If eith_ Fa.,'ry shall failto perform any of abe coven.gnu or obliladom

impcrscd upon it under s.nd by virtue of the Service Ayccmcnt of

which theac Creneml Tm"ms and Conditions are s part, (except when:

such failure shall be cxm,und under any of the provisions of thia

_rYice At:reco'umt), than in such es, ent, the other _ny cozy, at its op-

tio_ tcrmlmtt= _ SePelcc Ag:r'_mcnt -by proc==ding _ follow,_: The.

paz_y not in default shah ,',,use a writte._ notioc to bc _:r_ on the

piny in default, .suiting specLrieafly the cause for tcrmlnating .t_

_erYice Air'cement =.nd declaring it to bc the intention of the .party

iivlng the notitm 1o _r'nxinat= the xam_, thereupon, the party h

default shall haw: thirty (30) days after the scr_" "of the aJ'orm._id

-notha: in which to remedy and rm_ow: said cause or cause's and fully



indemnify thc party not in dcfsuh (or any and xll consequences o(
such breach, then such notice shxQ be withdrawn and this Service
Agreexncnt shall eonttnw in full farce and cf(cct ln case thc party
in default dacx not sa retnedy and remove the notice far any xnd all
consequences of such breach, withjn said period o( thirty (30) dxyx
thea this Service Agrcaaent sbxU becotne null and void fram and
a!'tcr the expiation ol' said period. Any cxncelixtian o( this Service
Agrecxncnt pursuant to the provisians of thix Article shaU bc
without prejudice to the right o( party not 'm dcfxixlt to coUcct any
amounts then due it and without waiver ol' any other tctnedy ta
which thc party nat in del'suit mxy be entitled 1'ar viaLtian ol thn
Service Agvzxmcnt.

2 Thc Service A greement of which thcte General Terms and
Conditiom are a part thereol; ihxll be binding upon and inure to the
benefit o( the Seller and the Buyer and their successors xnd assi'.
Except ax otherwise provided, any notice, request, demand,
statement or bill, which other Buyer or SeUer mxy desire to Live to

the other shall be in writing xnd shall be considered as fuOydelivered when mailed by prepaid registered maU addressed ta said
part at its Ixsx known past aflicc addresx, ar at such other addresses
as cithcr pasty. may dcsi~te iii writing Routine eomxnunicxdonx,
inchtding rnanthly stxtenientx, xnd paynients shxU bc cansidctud as
duly dcUvered when mailed by cithcr regixtered or ordinary mxU.

4. Buyer covenants xnd agrees ta execute or Iile, or caaperatc with
ScUcr in the execution or fiiing af, any report, certificat or.ather
document required by any governincntxl agency having jurisdiction
aver this contract or the partie hereto, ar any other certiYicatc ar
document rcqwsicd by Seller necessary for ScUcr to obtain the
benefit o( any excniptian (ram sales. use ar other txx. Buyer shall
indemnify ScUcr for any lass suxtxincd by SeUcr ai a result af
Buyer's brcach a( this covenant.

f. The parties hereto in executing the Service Agreement xnd these
General Terms and Canditions, acknowledge that these General
Terms and Condiuons are s. part al' the Service Agreemcnt.

C. E COMPANY
Buyer ScUer

muel L. D z r
By By

Title Title
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indemnify' the parry nc¢ in dcfauh for zny Lnd zll con.sequcno_ of

such br=ach, thcn such nod_ shall be _chd.m_m and _ia Scr'd_

All_'ecmcnc _h.xM ¢onlmuc La lull furc= znd e.Cl'a=L In c_.sc the paz'_y

in dcfa.ult da_ not so rcr_:dy znd rcma,,= the noti_ for a.ny znd _/I

canacqUcncc_ of rc_h br_ach, w_thin said period of thirty (30) city1,

then thh Scr'vi_ A_'c=mcm shall bec_mc null xnd 'raid fr'am x_'_

xfLer t.hc c.xpi_tian air _id p,eHod. Any _.nc=l_dan of tb./s Sea-_

Agrccrncnt pursuant to _c pro',-i._ia_ of thh Art_clc sbalI

w_haut pr=_udia: ta Chc r'i_t of l=arty not in dc/zuR to coUc,"_ zny

zmaunt_ thcn duc it _nd _chaut _,rcr of *ny ach_ remedy Ca

which the p._n 7 nat in dcfzuh wzy bc =atith=i far vla_Liou at" Lhh
Scr_a= A _'rccrncnt..

"f'hc Scrv'i_.- Ag'rmm_t of which _h==c Ocncral T_m:r and

C..onditiom ,r= _ part thereof, lha.ll be binding upon and _-u_ to the
bcn¢lh of the Seller znd the Buyer snd thc/r suc:_ar_ _uad a.._igI_..t.

Ez"'pt _ athcrad.._ pravid=d, _ny notice., re..qu=xt, dcma.ad,

st.xtcmcn_ or bill. which ,-;thor B',.rycr or ScUcr may d=:r/n: to _vc to

Witn,-,_

the ochre" shadI be in writing and shall be '_idcrr.d as fully
ddi_:r-,.d wl_n m,x_=d b_ prepaki r=_tcr_ m,_ _ldrca._l to _id

pa.rt_, at i_ la_ _"nown pc:st at'_cc zddrc_, nr _t such ocher addr._,_

,';the.," parry, mzy d_ig'rmtc it/ *_r'/dng. KauCiuc c.ammunicatiom,
including manthl T stzt_mcnt_, and paymcn_ shAR bc c_nsidc,-'c,d

dub' dcE's,cr_ whcn ma_ by either r=_.s_cr,.,.¢ or ordin.xr T ra_/L

4. Buyer _a_u znd z_'r_-_ to exc'_atc or l_lc, or coap_t_ with
SeLler in the _c=c:ation or fdinl[ of, zn_ rq_art, ='-r'df'_tc ar ocher

dncamcac r'=quir_ by any govcramcnt_l _xcnc7 hz,elng juri._dicrJon

aver t_s r._n_-xct or _hc panic:: bcr=tc:, nr _ny o_cr c:=z'tiF_c_tc ar

docmm_a_ r_a,_t=d by Seller nc_z:_ry for" Scllm" to abudn the:

bencfit or x.ny cr.r.mp_an from s_lc:, usc nr other _ Buyer _h.:dl

incicmn.hry S_ /'or any las.x su:s_in=:i b_, Scll_ ,, _ rmult af

Bu_ds hrc:cch of thi_ cavc_.nU

S. Thc pani_ h_-=ta in _==uting the Scrvle_: Arr_-mcnc xnd thc_c

Gcncr'_I Tcrm_ znd Canditicr_, ,_-_.nowicd_'= th._t thc_c Gcncr'zl

Tc_'n,,_ a.nd C.ond.itionx _.rc _.. p_,_ oC the Scr_e..= Agr_mu-n¢..

_cllcr " "_--

By ..

v_c_-_es_dent Large Customer Gr6u]

"ride

Witnc',_

Da[.c


